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Sawgrass Asset Management
PORTFOLIO SUMMARY

City of Ormond Beach Firefighters Pension Trust Fund

Diversified Large Growth Equity
September 30, 2016

Total Pct Est. Annual
Security Type Cost Market Value Assets Income
Equities
COMMON STOCK
Consumer Discretionar 595,218 726,191 22.4 7,888
Consumer Staples 278,255 330,630 10.2 7,553
Financias 232,968 271,127 8.4 4,391
Health Care 491,057 585,906 18.1 4,317
Industrials 253,508 313,244 9.7 2,469
Information Technolog 585,174 713,069 22.0 10,333
Materials 72,945 92,376 29 531
Utilities 105,180 120,074 3.7 5,082
2,614,304 3,152,618 97.5 42,563
2,614,304 3,152,618 97.5 42,563
Cash and Equiv.
CASH AND EQUIVS. 82,122 82,122 2.5 80
82,122 82,122 25 80
TOTAL PORTFOLIO 2,696,426 3,234,740  100.0 42,643
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Sawgrass Asset Management
TWR FOR SELECTED PERIODS
ANNUALIZED
GROSS OF FEES
City of Ormond Beach Firefighters Pension Trust Fund

Diversified Large Growth Equity
September 30, 2016

Month Quarter Y ear Latest 1 Latest 3 Latest 5 Since
To Date To Date To Date Year Y ear Year 09-30-06
Total Account
Account -0.85 0.34 5.00 11.26 10.62 - -
Russell 1000 Growth 0.37 458 6.00 13.76 11.83 - -
Equities
Account -0.88 0.32 5.26 11.88 11.12 - -
Russell 1000 Growth 0.37 458 6.00 13.76 11.83 - -
S& P 500 0.02 3.85 7.84 15.43 11.16 - -
Fixed Income
Account 0.00 0.00 0.00 0.00 0.00 - -
Cash and Equiv.
Account 0.01 0.03 0.08 0.08 0.17 - -
Other
Account 0.00 0.00 0.00 0.00 0.00 - -
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Sawgrass Asset Management
TWR FOR SELECTED PERIODS
City of Ormond Beach Firefighters Pension Trust Fund
Diversified Large Growth Equity
September 30, 2016

Month To Date Quarter To  Year To Date Latest1 Year Latest3 Year Latest5 Year Since 09-30-06
Date

Dates

B Account ORussell 1000 Growth
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Sawgrass Asset Management
PORTFOLIO APPRAISAL

City of Ormond Beach Firefighters Pension Trust Fund

Diversified Large Growth Equity
September 30, 2016

Unit Total M ar ket Pct.
Quantity Security Cost Cost Price Value Assets
COMMON STOCK
Consumer Discretionary
110.0000 AUTOZONE INC COM 488.69 53,756 768.34 84,517 2.6
1,450.0000 COMCAST CORP 42.40 61,474 66.34 96,193 3.0
NEW CL A
560.0000 COSTCO 131.73 73,766 152.51 85,406 2.6
COMPANIESINC
COM
640.0000 DISNEY WALT CO 88.96 56,931 92.86 59,430 1.8
COM
1,020.0000 DOLLAR TREE 78.45 80,017 78.93 80,509 2.5
STORES COM
640.0000 HOME DEPOT INC 88.06 56,358 128.68 82,355 25
COM
800.0000 MCDONALDS CORP 106.85 85,484 115.36 92,288 2.9
COM
390.0000 OMNICOM GROUP 82.17 32,045 85.00 33,150 1.0
INC COM
680.0000 STARBUCKS CORP 58.48 39,763 54.14 36,815 1.1
COM
1,010.0000 TJX COSINC NEW 55.07 55,622 74.78 75,528 2.3
COM
595,218 726,191 22.4

SAWGRASS

Asset Management, L.L.C.
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Sawgrass Asset Management
PORTFOLIO APPRAISAL

City of Ormond Beach Firefighters Pension Trust Fund

Diversified Large Growth Equity
September 30, 2016

Unit Total Market Pct.
Quantity Security Cost Cost Price Value Assets
Consumer Staples
2,150.0000 COCA COLA COCOM 39.93 85,849 42.32 90,988 2.8
1,020.0000 CVSHEALTH CORP 61.82 63,052 88.99 90,770 2.8
330.0000 DR PEPPER 92.08 30,386 91.31 30,132 0.9
SNAPPLE GROUP
670.0000 GENERAL MILLSINC 51.12 34,250 63.88 42,800 13
1,010.0000 KROGER CO 25.96 26,223 29.68 29,977 0.9
460.0000  MCCORMICK & CO 83.68 38,495 99.92 45,963 14
INC COM NON VTG
278,255 330,630 10.2
Financias
300.0000 BERKSHIRE 133.16 39,949 144.47 43,341 13
HATHAWAY INC CL
B
570.0000  BROADRIDGE FINL 66.56 37,938 67.79 38,640 12
SOLUTIONS COM
650.0000  CBOE HLDGSINC 66.52 43,240 64.85 42,152 13
COM
960.0000 MARSH & 57.36 55,064 67.25 64,560 2.0
MCLENNAN COS
coM
810.0000  MASTERCARD INC 70.09 56,777 101.77 82,434 25
CLA
232,968 271,127 84
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Sawgrass Asset Management
PORTFOLIO APPRAISAL

City of Ormond Beach Firefighters Pension Trust Fund

Diversified Large Growth Equity
September 30, 2016

Unit Total Market Pct.
Quantity Security Cost Cost Price Value Assets
Health Care
610.0000 ABBOTT LABS COM 35.61 21,724 42.29 25,797 0.8
640.0000 ABBVIEINC. COM 50.43 32,278 63.07 40,365 12
540.0000 CELGENE CORP COM 111.64 60,285 104.53 56,446 17
690.0000  DANAHER CORP 44.31 30,574 78.39 54,089 17
COM
320.0000 EXPRESS SCRIPTS 65.17 20,853 70.53 22,570 0.7
HOLDING CO COM
660.0000 JOHNSON & 92.24 60,878 118.13 77,966 24
JOHNSON COM
690.0000 LABORATORY 119.90 82,730 137.48 94,861 2.9
AMER HLDGS COM
NEW
360.0000 MCKESSON CORP 124.48 44,811 166.75 60,030 19
190.0000 SCHEIN HENRY INC 168.49 32,014 162.98 30,966 10
CcoM
600.0000 UNITED 119.49 71,696 140.00 84,000 2.6
HEALTHCARE CORP
COM
390.0000 VARIAN MEDICAL 85.16 33,213 99.53 38,817 12
SYSTEMSINC
491,057 585,906 181
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Sawgrass Asset Management
PORTFOLIO APPRAISAL

City of Ormond Beach Firefighters Pension Trust Fund

Diversified Large Growth Equity
September 30, 2016

Unit Total Market Pct.
Quantity Security Cost Cost Price Value Assets
Industrials
240.0000 3M CO 137.46 32,989 176.23 42,295 13
1,280.0000 EXPEDITORSINTL 45.89 58,737 51.52 65,946 2.0
WASH COM
200.0000 FEDEX CORP COM 149.52 29,905 174.68 34,936 11
345.0000 FORTIVE CORP COM 28.86 9,956 50.90 17,560 0.5
590.0000  HONEYWELL INTL 78.97 46,591 116.59 68,788 2.1
INC COM
1,030.0000 VERISK ANALYTICS 73.13 75,329 81.28 83,718 2.6
INC
253,508 313,244 9.7
Information Technology
190.0000 ALPHABETINCCL A 571.69 108,622 804.06 152,771 4.7
1,520.0000 APPLEINC 88.23 134,108 113.05 171,836 5.3
850.0000 CITRIX SYSINC COM 76.96 65,418 85.22 72,437 2.2
176.0000 DELL 47.20 8,307 47.80 8,413 0.3
TECHNOLOGIESINC
COM CL V
1,830.0000 INTEL CORP COM 33.73 61,718 37.75 69,082 2.1
2,900.0000 MICROSOFT CORP 49.72 144,185 57.60 167,040 5.2
coM
1,820.0000 ORACLE 34.51 62,815 39.28 71,490 2.2
CORPORATION
585,174 713,069 22.0

Asset Management, L.L.C.
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Sawgrass Asset Management
PORTFOLIO APPRAISAL

City of Ormond Beach Firefighters Pension Trust Fund
Diversified Large Growth Equity

September 30, 2016

Unit Total Market Pct.
Quantity Security Cost Cost Price Value Assets
Materials
450.0000 ECOLAB INC COM 72.68 32,706 121.72 54,774 1.7
900.0000 FASTENAL CO COM 4471 40,239 41.78 37,602 1.2
72,945 92,376 29
Utilities
2,310.0000 VERIZON 45,53 105,180 51.98 120,074 37
COMMUNICATIONS
COM
2,614,304 3,152,618 975
CASH AND EQUIVS.
Delayed Interest 15 15 0.0
Dividend Accrud 1,731 1,731 0.1
Regions Trust Cash 80,377 80,377 25
Sweep
82,122 82,122 25
TOTAL PORTFOLIO 2,696,426 3,234,740 100.0
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Sawgrass Asset Management
INCOME AND EXPENSES
City of Ormond Beach Firefighters Pension Trust Fund

Diversified Large Growth Equity
From 09-01-16 Through 09-30-16

Ex-Date Pay-Date Security Amount
COMMON STOCK
09-07-16 09-20-16 UNITED HEALTHCARE CORP COM 375
09-08-16 10-03-16 FEDEX CORP COM 56
09-09-16 10-05-16 DR PEPPER SNAPPLE GROUP 175
09-13-16 10-01-16 BROADRIDGE FINL SOLUTIONS COM 188
09-13-16 10-03-16 COCA COLA CO COM 752
09-16-16 10-17-16 ECOLAB INC COM 157
09-20-16 10-10-16 OMNICOM GROUP INC COM 214
09-28-16 10-28-16 DANAHER CORP COM . 86
2,005
CASH AND EQUIVS.
09-30-16 09-30-16 Regions Trust Cash Sweep 15
15
INVESTMENT MANAGEMENT FEES
09-30-16 09-30-16 Management Fees 4,390
4,390
NET INCOME -2,371
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Sawgrass Asset Management
PURCHASE AND SALE
City of Ormond Beach Firefighters Pension Trust Fund

Diversified Large Growth Equity
From 09-01-16 To 09-30-16

Trade  Settle Unit
Date Date Quantity Security Price Amount
PURCHASES
09-26-16 09-29-16 20.0000 ALPHABET INCCL A 802.01 16,040
09-16-16 09-21-16 150.0000 CELGENE CORP COM 108.05 16,207
09-26-16 09-29-16 70.0000 DISNEY WALT CO COM 92.24 6,457
09-02-16 09-08-16 210.0000 DOLLAR TREE STORES COM 83.53 17,542
09-16-16 09-21-16 240.0000 DOLLAR TREE STORES COM 80.83 19,399
09-26-16 09-29-16 60.0000 FEDEX CORP COM 175.64 10,539
09-26-16 09-29-16 80.0000 HONEYWELL INTL INC COM 116.75 9,340
09-26-16 09-29-16 200.0000 INTEL CORP COM 36.75 7,350
09-16-16 09-21-16 100.0000 MASTERCARD INCCL A 99.11 9,911
09-26-16 09-29-16 230.0000 ORACLE CORPORATION 39.03 8,976
121,761
SALES
09-16-16 09-16-16 0.1068 DELL TECHNOLOGIESINC COM 49.53 5
CLV
09-06-16 (09-09-16 770.0000 EMC CORP - C/A 9/7/16--Acquired 29.03 22,353
by DVMT
09-07-16 09-07-16 1,580.0000 EMC CORP - C/A 9/7/16--Acquired 24.05 37,999
by DVMT
60,358

Asset Management, L.L.C.
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Sawgrass Asset Management

BROKER COMMISSIONS
From 07-01-16 to 09-30-16

Portfolio Implied Explicit Total

Bank of New York

Lynch, Jones & Ryan

City of Ormond Beach Firefighters 0.00 144.64 144.64
Pension Trust Fund

SUBTOTAL 0.00 144.64 144.64

TOTAL 0.00 144.64 144.64

Goldman Sachs Exe& Clearing

Rosenblatt Securities Inc.

City of Ormond Beach Firefighters 0.00 95.60 95.60
Pension Trust Fund

SUBTOTAL 0.00 95.60 95.60

TOTAL 0.00 95.60 95.60

Themis Trading LLC

Themis Trading
City of Ormond Beach Firefighters 0.00 155.60 155.60
Pension Trust Fund
SUBTOTAL 0.00 155.60 155.60
TOTAL 0.00 155.60 155.60
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Sawgrass Asset Management

BROKER COMMISSIONS
From 07-01-16 to 09-30-16

Portfolio Implied Explicit Total

Newport EM S/Instinet

Newport EM S/Instinet

City of Ormond Beach Firefighters 0.00 164.92 164.92
Pension Trust Fund
SUBTOTAL 0.00 164.92 164.92
TOTAL 0.00 164.92 164.92
GRAND TOTAL 0.00 560.76 560.76
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| mportant | nformation

= This statement includes information and data obtained from third party sources, which we believe to be reliable.
However, we cannot guarantee the accuracy or completeness of such information.

= We strongly encourage you to compare this statement with that received directly from your custodian. Please
refer to your custodian for official cost basis and tax reporting.

= Unless otherwise indicated, performance data is reported gross of investment management fees.
= Performance results for periods of longer than one year are annualized.

= Detailed information about our Firmis contained in our ADV Part 2 (Disclosure Brochure) which may be obtained
by phoning us at (904)493-5500.

Asset Management, L.L.C.
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” Asset Management, L.LL.C.

Financial Review & Outlook

September 30, 2016

Volume 19; Issue 3

Stock Market: Quarter in Review

e The equity markets posted another modest quarterly gain (S&P 500 +3.9 %) in the third
quarter as the major large cap indices finally broke above the top end of the range that
had contained prices for the better part of two years.

e The action after the breakout was relatively tame as the indices clung to the new support
created by the old highs of the previous range. However, the tone under the surface was
one of risk seeking despite the tepid price advance so far.

e Factor performance was tilted heavily toward higher beta and higher price volatility as
greater variability and smaller cap names were generally rewarded in the more speculative
market. The spread between small caps and large caps was one of the largest in some
time and indicative of the reach for risk that was characteristic of the quarter.

e Growth continued to outpace value as top sector performers were information technolo-
gy, financials, and materials while the relative laggards were utilities, consumer staples,
and healthcare.

Stock Market: The Quarter Ahead

e Stocks enter the fourth quarter at an interesting juncture in an advance that is now in its
eighth year and has recently broken out to new highs after spending a couple of years di-
gesting the historic gains off the 2009 lows. Whether this breakout is the start of a new
leg up or a false break has not been settled yet given the market’s reluctance to build on
the gains.

e The rush into more cyclically oriented sectors and issues is supportive for further gains
after a period in which the markets have risen with the help of more defensive leadership.
The lack of greater confirmation from other indices moderates the strength of this bullish
signal.

e Despite earnings and economic growth that have been less than stellar, the equity mar-
kets have remained buoyant with the help of historically low interest rates and the reach
for yield.

e The inability of the major indices to exhibit any significant momentum after reaching new
all-time highs leaves open the possibility that the recent rush to embrace risk could re-
verse dramatically if the markets begin to sell off in any meaningful way from current lev-
els.

e Valuations remain elevated given the economic and earnings growth backdrop creating a
higher risk/lower reward environment for equities.

e Despite the increase in risk seeking by investors, expectations for gains through the end of
the year and beyond should remain modest due to a generally unfavorable environment
for an extended advance and the increased risk of a greater pullback.

3" Quarter Scorecard

Index

S&P 500
Russell 1000

Russell 2000

Russell 3000

Russell 3000 Growth
Russell 3000 Value

Barclays Capital US Aggregate
3 Month T-Bills

Table 1
Quarter 1 Year
3.9 15.4
4.0 14.9
9.1 155
4.4 15.0
4.9 13.6
3.9 16.4
0.5 5.2
0.1 0.3

Source: Bloomberg & Russell Investments

LOOKS STRAIGHT-FORWARD TO
ME BUT WE WOULD MIS5 Bl
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Fixed Income Markets

It’s the Economy, Stupid!

The reports of the economic demise are greatly exaggerated. The United States is still growing.
By its broadest measure, Gross Domestic Product, the US economy has tallied six and a half
years of uninterrupted growth. The benefits of this extended period of expansion can be seen
across most other measures of economic vitality. Currently, unemployment is holding at 4.9%, a
level many deem to be full employment. New job creation as measured by non-farm payrolls is
averaging 232,000 new jobs per month last quarter. This combination of low unemployment
and new jobs being created faster than the growth in working aged population inevitably leads
to inflation. As such, earnings have been increasing faster than the Federal Reserve’s 2% line-in-
the-sand for the last six quarters. To put it in the simplest terms, more workers earn more mon-
ey. Increasing earnings brings confidence. The most recent measure of consumer confidence is
at highs not seen since pre-recession (see Graph #1). Higher earnings with higher confidence
brings inflation. Core consumer price index (less the volatile food and energy sectors) has meas-
ured above 2% all year long (see Graph #2).

If your summer vacation kept you away from the television, social media and internet consider
yourself lucky. For the rest of us it was twenty-four / seven of Yellen and Clinton and Trump, oh
my! The Federal Reserve passed at raising interest rates in March over fears of a China slow-
down. Again, they passed in June over Brexit fears. Today, three Federal Open Market Com-
mittee members officially dissented, preferring to raise the Fed Funds target by 25 basis points.
In addition, eight of the twelve Federal Reserve Bank presidents asked for an increase in the
discount rate. We should consider ourselves warned. The FOMC might avoid hiking in Novem-
ber as their meeting date is but one week prior to the Presidential Election.

As for the two candidates, the first debate provided stark contrast. One candidate proposes a
lengthy laundry list of big government projects to stimulate growth sure to balloon the deficit.
The other proposes huge tax cuts to stimulate growth sure to balloon the deficit. Ignoring the
long-run Piper, who eventually gets paid, works for a while. In the short-term, this spending
finds its way into the stock market (see Graph #3). Which plan creates the virtuous cycle will
take some time. Time, | hope, the Piper gives us.

Interest Rate Summary Table 2

Qtr 12-Month
9/30/15 6/30/16 9/30/16 Change Change
3 Month T-Bills 0.0 0.3 0.3 0.0 0.3
5 Year Treasury 1.4 1.0 1.1 0.2 -0.2
10 Year Treasury 2.0 1.5 1.6 0.1 -0.4
30 Year Treasury 2.9 2.3 2.3 0.0 -0.5
5 Year Corporate (‘A’) 2.4 1.8 19 0.1 -0.5
10 Year Corporate (‘A’) 3.4 2.6 2.6 0.0 -0.8
30 Year Fixed Rate Mortg. 3.8 3.5 3.3 -0.2 -0.5

Please feel free to contact us at (904) 493-5500. Source: Bloomberg
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