
Manager Name GW Capital Boston Partners Edge Asset Cambiar Russ 2500 Value
Management

GIMA Focus or Approved List Focus Focus Focus Focus

Adverse Active Alpha Manager Yes Yes

Forecasted P/E (1 Year) 15.1 14.6 16.3 14.3 15.8
     vs. Index Lower Lower Higher Lower
Market Cap ($M) $4.9 Billion $3.3 Billion $4.5 Billion $5.1 Billion $3.6 Billion
     vs. Index Higher Lower Higher Higher
Dividend Yield 1.8 2.0 4.2 1.5 2.4
     vs. Index Lower Lower Higher Lower
Security Selection Top-down (Themes) Bottom-up Bottom-up Bottom-up
# of Securities 36 167 76 37 1,663
Foreign Securities Permitted No Yes (15% Max) Yes (25% Max) Yes
Market Timer Cash < 10% Cash < 10% Cash < 5% Cash < 10%

RISK (5 year - quarterly)

Standard Deviation 18.53 16.57 14.90 21.50 16.69

PERFORMANCE

 Equity 
   1 year (10.84) (2.62) (3.37) (7.18) (5.49)
   3 year 7.03 11.36 12.45 13.97 10.51
   5 year 8.49 11.05 11.38 10.58 9.23
   7 year 14.56 16.22 17.34 N/A 13.84

OTHER IMPORTANT

CONSIDERATIONS
Year Firm Established 1989 1970 1944 1973
Who Est. Performance Team (Guy Watanabe) Team Team Team
Commitment Owners/Well Paid Well Paid Well Paid Owners/Well Paid
Total Assets $2.2B Firm/$378M Strategy $74.2B Firm/$1.0B Strategy $28.5B Firm/$594M Strategy $11.2B Firm/$106M Strategy

Total Key Professionals 6 3 4 8
Pooled vs. Separate Separate Separate Separate Separate

Performance calculated Gross of Fees

City of Ormond Beach Pension Plans
Small/Mid Capitalization Value Manager Search Summary

Performance as of December 31, 2015 and Other Information as of September 30, 2015

The prices, quotes or statistics contained herein have been obtained from sources believed to be reliable, however, the accuracy cannot be guaranteed.
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Investment Manager Analysis

Prepared for: City of Ormond Beach

For the Period Ending 12/31/2015

This document is to be used only in one-on-one presentations with a Graystone Consulting Institutional Consultant.  It must be accompanied by the 

applicable disclosure document (e.g. - prospectus) for each investment product that it references.  Such disclosure document contains important 

Information about investment objectives and strategies and fees and expenses.  This document has been prepared at your request and is intended for 

informational purposes only.  

It is not sufficient basis on which to make an investment decision.  This document is not complete unless it includes all of the pages indicated.  Please 

refer to the "Important Disclosures" and "Performance Information" sections at the end of this document for further information, including information 

about the impact of fees on performance.

IMPORTANT NOTE: All performance and statistics in this analysis are calculated based on gross performance and do not reflect the deduction of 

investment management fees and expenses.  See the "Important Disclosure" and "Performance Information" sections at the end of this document for 

further information.  Past performance does not guarantee future results.  Actual individual account results will differ.
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Quantitative Analysis



Trailing Periods Returns Analysis

4

Zephyr StyleADVISOR
Zephyr StyleADVISOR: Graystone Consulting

Manager vs Benchmark: Return
January 2006 - December 2015 (not annualized if less than 1 year)

R
et

ur
n

-10

-5

0

5

10

15

20

1 quarter 1 year 3 years 5 years 7 years 10 years

GW Capital, Inc. SMID Cap Equity - F
Robeco Investment Management, Inc. Boston Partners Small/Mid Cap Val Eq - F
Edge Asset Management SMID Dividend Income WO MLPS - F
Cambiar Investors LLC SMID Value - F
Russell 2500 Value

Manager vs Benchmark: Return
January 2006 - December 2015 (not annualized if less than 1 year)

GW Capital, Inc. SMID Cap Equity - F

Robeco Investment Management, Inc. Boston Partners Small/Mid Cap Val Eq - F

Edge Asset Management SMID Dividend Income WO MLPS - F

Cambiar Investors LLC SMID Value - F

Russell 2500 Value

1 quarter 1 year 3 years 5 years 7 years 10 years

1.08% -10.84% 7.03% 8.49% 14.56% N/A

1.27% -2.62% 11.36% 11.05% 16.22% 7.89%

6.08% -3.37% 12.45% 11.38% 17.34% N/A

-0.28% -7.18% 13.97% 10.58% N/A N/A

2.78% -5.49% 10.51% 9.23% 13.84% 6.51%



Calendar-Year Returns Analysis

5

Zephyr StyleADVISOR
Zephyr StyleADVISOR: Graystone Consulting

GW Capital, Inc. SMID Cap Equity - F

Robeco Investment Management, Inc. Boston Partners Small/Mid Cap Val Eq - F

Edge Asset Management SMID Dividend Income WO MLPS - F

Cambiar Investors LLC SMID Value - F

Russell 2500 Value

2015 2014 2013 2012 2011 2010 2009 2008 2007 2006

-10.84% 1.89% 34.96% 15.44% 6.21% 22.92% 40.14% -41.52% 13.11% N/A

-2.62% 5.42% 34.52% 23.76% -1.18% 17.92% 43.84% -30.94% -6.52% 15.56%

-3.37% 8.84% 35.19% 16.89% 3.16% 27.26% 40.40% -26.90% 2.04% N/A

-7.18% 7.51% 48.34% 13.42% -1.50% N/A N/A N/A N/A N/A

-5.49% 7.11% 33.32% 19.21% -3.36% 24.82% 27.68% -31.99% -7.27% 20.18%

Calendar Year Return
As of December 2015



Risk/Return Analysis – 3 Years

6

Zephyr StyleADVISOR
Zephyr StyleADVISOR: Graystone Consulting

Manager Performance
January 2013 - December 2015 (Single Computation)

100

110

120

130

140

150

160

170

Q4 2012 Q2 2013 Q4 2013 Q2 2014 Q4 2014 Q2 2015 Q4 2015

GW Capital, Inc. SMID Cap Equity - F
Robeco Investment Management, Inc. Boston Partners Small/Mid Cap Val Eq - F
Edge Asset Management SMID Dividend Income WO MLPS - F
Cambiar Investors LLC SMID Value - F
Russell 2500 Value

Risk / Return
January 2013 - December 2015 (Single Computation)

R
et

ur
n

0%

2%

4%

6%

8%

10%

12%

14%

16%

Standard Deviation

0% 2% 4% 6% 8% 10% 12% 14%

GW Capital, Inc. SMID Cap Equity - F

Robeco Investment Management, Inc. Boston Partners Small/Mid Cap Val Eq - F

Edge Asset Management SMID Dividend Income WO MLPS - F

Cambiar Investors LLC SMID Value - F

Market Benchmark:
Russell 2500 Value
Cash Equivalent:
Citigroup 3-month T-bill

Return & Risk Analysis
January 2013 - December 2015:  Summary Statistics

GW Capital, Inc. SMID Cap Equity - F

Robeco Investment Management, Inc. Boston Partners Small/Mid Cap Val Eq - F

Edge Asset Management SMID Dividend Income WO MLPS - F

Cambiar Investors LLC SMID Value - F

Russell 2500 Value

Return
Excess Return

vs. 
Market

Standard
Deviation

Beta
vs.

Market

Maximum
Drawdown

Up
Capture

vs.
Market

Down
Capture

vs.
Market

Alpha
vs.

Market

Sharpe
Ratio

R-Squared
vs.

Market

7.03% -3.48% 14.02% 1.08 -17.66% 87.12% 119.81% -3.90% 0.50 92.72%

11.36% 0.85% 11.90% 0.91 -9.16% 98.78% 85.46% 1.67% 0.95 92.13%

12.45% 1.93% 12.78% 1.00 -11.28% 112.62% 100.91% 1.78% 0.97 96.46%

13.97% 3.45% 14.12% 1.03 -11.51% 114.92% 85.15% 3.09% 0.99 83.06%

10.51% 0.00% 12.51% 1.00 -10.73% 100.00% 100.00% 0.00% 0.84 100.00%



Risk/Return Analysis – 5 Years

7

Zephyr StyleADVISOR
Zephyr StyleADVISOR: Graystone Consulting

Manager Performance
January 2011 - December 2015 (Single Computation)

80

100

120

140

160

180

200

Q4 2010 Q2 2011 Q4 2011 Q2 2012 Q4 2012 Q2 2013 Q4 2013 Q2 2014 Q4 2014 Q4 2015

GW Capital, Inc. SMID Cap Equity - F
Robeco Investment Management, Inc. Boston Partners Small/Mid Cap Val Eq - F
Edge Asset Management SMID Dividend Income WO MLPS - F
Cambiar Investors LLC SMID Value - F
Russell 2500 Value

Risk / Return
January 2011 - December 2015 (Single Computation)

R
et

ur
n

0%

2%

4%

6%

8%

10%

12%

Standard Deviation

0% 5% 10% 15% 20%

GW Capital, Inc. SMID Cap Equity - F

Robeco Investment Management, Inc. Boston Partners Small/Mid Cap Val Eq - F

Edge Asset Management SMID Dividend Income WO MLPS - F

Cambiar Investors LLC SMID Value - F

Market Benchmark:
Russell 2500 Value
Cash Equivalent:
Citigroup 3-month T-bill

Return & Risk Analysis
January 2011 - December 2015:  Summary Statistics

GW Capital, Inc. SMID Cap Equity - F

Robeco Investment Management, Inc. Boston Partners Small/Mid Cap Val Eq - F

Edge Asset Management SMID Dividend Income WO MLPS - F

Cambiar Investors LLC SMID Value - F

Russell 2500 Value

Return
Excess Return

vs. 
Market

Standard
Deviation

Beta
vs.

Market

Maximum
Drawdown

Up
Capture

vs.
Market

Down
Capture

vs.
Market

Alpha
vs.

Market

Sharpe
Ratio

R-Squared
vs.

Market

8.49% -0.74% 18.53% 1.07 -22.18% 102.16% 109.27% -1.18% 0.46 93.44%

11.05% 1.82% 16.57% 0.98 -20.90% 105.42% 92.54% 1.92% 0.66 96.69%

11.38% 2.15% 14.90% 0.87 -16.36% 102.81% 85.72% 3.00% 0.76 96.04%

10.58% 1.35% 21.50% 1.24 -27.70% 121.99% 119.47% -0.23% 0.49 92.23%

9.23% 0.00% 16.69% 1.00 -22.26% 100.00% 100.00% 0.00% 0.55 100.00%



Risk/Return Analysis – 7 Years

8

Zephyr StyleADVISOR
Zephyr StyleADVISOR: Graystone Consulting

Manager Performance
January 2009 - December 2015 (Single Computation)

50

100

150

200

250

300

350

Q4 2008 Q4 2009 Q4 2010 Q4 2011 Q4 2012 Q4 2013 Q4 2014 Q4 2015

GW Capital, Inc. SMID Cap Equity - F
Robeco Investment Management, Inc. Boston Partners Small/Mid Cap Val Eq - F
Edge Asset Management SMID Dividend Income WO MLPS - F
Russell 2500 Value

Risk / Return
January 2009 - December 2015 (Single Computation)

R
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n
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4%

6%

8%

10%

12%

14%

16%

18%

20%

Standard Deviation

0% 5% 10% 15% 20%

GW Capital, Inc. SMID Cap Equity - F

Robeco Investment Management, Inc. Boston Partners Small/Mid Cap Val Eq - F

Edge Asset Management SMID Dividend Income WO MLPS - F

Market Benchmark:
Russell 2500 Value
Cash Equivalent:
Citigroup 3-month T-bill

Return & Risk Analysis
January 2009 - December 2015:  Summary Statistics

GW Capital, Inc. SMID Cap Equity - F

Robeco Investment Management, Inc. Boston Partners Small/Mid Cap Val Eq - F

Edge Asset Management SMID Dividend Income WO MLPS - F

Russell 2500 Value

Return
Excess Return

vs. 
Market

Standard
Deviation

Beta
vs.

Market

Maximum
Drawdown

Up
Capture

vs.
Market

Down
Capture

vs.
Market

Alpha
vs.

Market

Sharpe
Ratio

R-Squared
vs.

Market

14.56% 0.72% 21.44% 1.01 -22.18% 104.29% 101.77% 0.71% 0.68 89.61%

16.22% 2.38% 20.22% 0.98 -20.90% 105.22% 91.91% 2.47% 0.80 94.64%

17.34% 3.50% 18.50% 0.90 -16.36% 104.16% 82.37% 4.30% 0.93 96.48%

13.84% 0.00% 20.11% 1.00 -22.26% 100.00% 100.00% 0.00% 0.68 100.00%



Risk/Return Analysis – 10 Years

9

Zephyr StyleADVISOR
Zephyr StyleADVISOR: Graystone Consulting

Manager Performance
January 2006 - December 2015 (Single Computation)

60

80

100

120

140

160

180

200

220

240

Robeco Investment Management, Inc. Boston Partners Small/Mid Cap Val Eq - F
Russell 2500 Value

0%

20%

40%

Q4 2005 Q4 2006 Q4 2007 Q4 2008 Q4 2009 Q4 2010 Q4 2011 Q4 2012 Q4 2013 Q4 2015

Cumulative Excess Return
vs. Market Benchmark

Risk / Return
January 2006 - December 2015 (Single Computation)

R
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8%

9%

Standard Deviation

0% 5% 10% 15% 20%

Robeco Investment Management, Inc. Boston Partners Small/Mid Cap Val Eq - F

Market Benchmark:
Russell 2500 Value
Cash Equivalent:
Citigroup 3-month T-bill

Return & Risk Analysis
January 2006 - December 2015:  Summary Statistics

Robeco Investment Management, Inc. Boston Partners Small/Mid Cap Val Eq - F

Russell 2500 Value

Return
Excess Return

vs. 
Market

Standard
Deviation

Beta
vs.

Market

Maximum
Drawdown

Up
Capture

vs.
Market

Down
Capture

vs.
Market

Alpha
vs.

Market

Sharpe
Ratio

R-Squared
vs.

Market

7.89% 1.39% 20.29% 0.99 -47.81% 104.86% 96.78% 1.43% 0.33 95.73%

6.51% 0.00% 20.09% 1.00 -50.25% 100.00% 100.00% 0.00% 0.27 100.00%



Style Analysis

10

Zephyr StyleADVISOR
Zephyr StyleADVISOR: Graystone Consulting

Manager Style
January 2006 - December 2015 (20-Quarter Moving Windows, Computed Quarterly)

Russell 1000 Value Russell 1000 Growth

Russell 2000 Value Russell 2000 Growth

Small

-1

0

1

Large

Value -1 0 1 Growth

GW Capital, Inc. SMID Cap Equity - F
July 2006 - December 2015
Robeco Investment Management, Inc. Boston Partners Small/Mid Cap Val Eq - F
January 2006 - December 2015
Edge Asset Management SMID Dividend Income WO MLPS - F
January 2007 - December 2015
Cambiar Investors LLC SMID Value - F
October 2010 - December 2015

Russell 2500 Value

Russell Generic Corners



Qualitative Due Diligence
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c
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c
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c
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 d
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 b
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c
te

d
 p

e
rfo

rm
a

n
c
e
, g

iv
e
n
 its

 le
v
e
l o

f ris
k
 a

s
 m

e
a
s
u
re

d
 b
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 p
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 b
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 p
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c
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c
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b
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 d
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c
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 b
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 p
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 m
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c
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c
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c
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c
e
iv

a
b
le

, o
rig

in
a
te

d
 b

y
 b

a
n
k
s
, s

p
e
c
ia

lty fin
a
n
c
e

 
c
o
m

p
a
n
ie

s
, o

r o
th

e
r c

re
d
it p

ro
v
id

e
rs

.

A
v
e

ra
g

e
 C

a
p

ita
liz

a
tio

n
�

th
e
 to

ta
l c

a
p
ita

liz
a
tio

n
 o

f th
e
 p

o
rtfo

lio
 d

iv
id

e
d
 b

y th
e
 n

u
m

b
e

r o
f s

e
c
u
ritie

s
 in

 a
 p

o
rtfo

lio
.

B
a
ttin

g
 A

v
e

ra
g

e
-

m
e
a
s
u
re

s
 h

o
w

 fre
q
u
e
n
tly a

 p
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b
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 p
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 p
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 b
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b
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c
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 p
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 b
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itc
h
 R

a
tin

g
s
 to

 b
o
n
d
s
 in

 th
e
 p

o
rtfo

lio
. C

re
d
it ra

tin
g
 a

g
e
n
c
ie

s
 e

v
a
lu

a
te

 is
s
u
e
rs

 a
n
d
 a

s
s
ig

n
 ra

tin
g
s
 b
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c
h
e
d
u
le

d
.  

D
iv

id
e

n
d

 Y
ie

ld
 �

a
n
n
u
a
l d

iv
id

e
n
d
 p

e
r s

h
a
re

 d
iv

id
e
d
 b

y p
ric

e
 p

e
r s

h
a
re

. D
iv

id
e
n
d
 Y

ie
ld

 fo
r th

e
 p

o
rtfo

lio
 is

 a
 w

e
ig

h
te

d
 a

v
e
ra

g
e
 o

f th
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u
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c
k
s
 in

 th
e
 p

o
rtfo

lio
.

E
ffe

c
tiv

e
 D

u
ra

tio
n

 �
a
 d

u
ra

tio
n
 c

a
lc

u
la

tio
n
 fo

r b
o
n
d
s
 w

ith
 e

m
b
e
d
d
e

d
 o

p
tio

n
s
. E

ffe
c
tiv

e
 d

u
ra

tio
n
 ta

k
e
s
 in

to
 a

c
c
o
u
n
t th

a
t e

x
p
e
c
te

d
 c

a
s
h
 flo

w
s
 w

ill flu
c
tu

a
te

 a
s
 

in
te

re
s
t ra

te
s
 c
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t c
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 p
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 p
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 p
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c
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c
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 p
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 p
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 p
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 p
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c
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e

 a
v
e
ra

g
e
 q

u
a

rte
rly to

ta
l re
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 p
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 b
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 p
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c
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 b
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b
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 b
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 p
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 re
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 b

y re
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 p
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 d
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c
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e
 H

is
to

ric
a
l E

P
S

 G
ro

w
th

 s
h
o

w
n
 in

 th
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p
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c
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 d
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c
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l c
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c
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c
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 b
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 p
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c
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b
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 b
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p
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u
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t c
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c
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 p
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 c
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 p
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lts

 fo
r th

e
 in

d
iv

id
u
a
l s

to
c
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 b
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 b
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 p
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 p
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 c
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c
e
s
s
 a

n
d
 w

ill n
o

 lo
n
g
e
r b
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 c
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c
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y d
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c
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 b
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c
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t c
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c
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 d
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 c
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y c
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 m
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b
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p
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 c
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c
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c
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 b
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c
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c
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 p
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c
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c
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t c
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c
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c
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c
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b
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c
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a
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 c
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c
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b
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p
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e
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t o
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b
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 p
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 m
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 m
u
tu

a
l fu

n
d
.  T

h
e
s
e
 m

a
y
 h

a
v
e
 d
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c
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r c
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 p
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b
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 p
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p
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 b
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 c
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c
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 p
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c
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c
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c
e
 a

lo
n
e
.  C

o
n
s
id

e
r a

ll re
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 p
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b
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c
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c
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c
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 d
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e
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p
o
rt.

B
e
n

c
h

m
a
rk

 in
d

e
x

D
e
p
e
n
d
in

g
 o

n
 th

e
 c
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b
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c
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p
o
rt m

a
y n

o
t b
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 p
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 d
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 c
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e
 h

is
to

ric
a
l re

tu
rn

s
 o

f a
n
 in

d
e
x
 w

ill n
o
t b

e
 th

e
 

s
a
m

e
 a

s
 th

e
 h

is
to

ric
a
l re

tu
rn

s
 o

f a
 p

a
rtic

u
la

r in
v
e

s
tm

e
n
t p

ro
d
u
c
t.  

O
th

e
r d

a
ta

 
P

o
rtfo

lio
 a

n
a
lys

is
 m

a
y b

e
 b

a
s
e
d
 o

n
 in

fo
rm

a
tio

n
 o

n
 le

s
s
 th

a
n
 a

ll o
f th

e
 s

e
c
u
ritie

s
 h

e
ld

 in
 th

e
 p

o
rtfo

lio
.  F

o
r e

q
u
ity p

o
rtfo

lio
s
, th

e
 a

n
a

lys
is

 typ
ic

a
lly re

fle
c
ts

 
s
e
c
u
ritie

s
 re

p
re

s
e
n
tin

g
 a

t le
a
s
t 9

5
%

 o
f p

o
rtfo

lio
 a

s
s
e
ts

. T
h
is

 m
a

y d
iffe

r fo
r o

th
e

r s
tra

te
g
ie

s
, in

c
lu

d
in

g
 th

o
s
e
 in

 th
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 o
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.
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b
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u
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s d
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p
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ts.  

B
P

 is h
ead

q
u

artered
 in

 B
o

sto
n

 w
ith

 in
v

estm
en

t o
ffices also

 lo
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 b
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s o
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n
, H

ig
h

c
o
n
v
e

ys
 th

a
t a

 p
ro

d
u
c
t is

 a
n
tic

ip
a
te

d
 to

 b
e
 m

a
n
a
g
e
d

 w
ith

 a
 h

ig
h
 d

e
g
re

e
 o

f e
m

p
h
a
s
is

 o
n
 its

 b
e
n
c
h
m

a
rk

 w
ith

 
re

la
tiv

e
ly tig

h
t c

o
n
tro

l o
v
e
r th

e
 p

ro
d
u
c
t�s

 a
c
tiv

e
 w

e
ig

h
ts

 re
la

tiv
e
 to

 th
a
t b

e
n
c
h
m

a
rk

.  H
ig

h
 b

e
n
c
h
m

a
rk

 s
e
n
s
itiv

ity d
o
e

s
 n

o
t m

e
a
n
 w

id
e

 d
e
v
ia

tio
n
s
 fro

m
 th

e
 

b
e
n
c
h
m

a
rk

 w
ill

n
o
t h

a
p
p
e
n
, b

u
t th

a
t th

e
 in

v
e
s
tm

e
n
t m

a
n
a
g
e
r s

e
e
k
s
 to

 re
d
u
c
e
 th

e
m

.  M
o

d
e
ra

te
c
o
n
v
e

ys
 th

a
t a

 p
ro

d
u
c
t�s

 m
a
n
a
g
e
m

e
n
t is

 a
n
tic

ip
a
te

d
 to

 h
a
v
e

 
s
o
m

e
 a

m
o
u
n
t o

f b
e
n
c
h
m

a
rk

 s
e
n
s
itiv

ity, b
u
t is

 a
b
le

 to
 m

a
k
e
 m

e
a
n
in

g
fu

l, b
u
t c

o
n
tro

lle
d
, a

llo
c
a
tio

n
s
 a

w
a

y
 fro

m
 a

 b
e

n
c
h
m

a
rk

.  L
o

w
d
e
n
o
te

s
 th

a
t a

 p
ro

d
u
c
t 

p
la

c
e
s
 little

 to
 n

o
 e

m
p
h
a
s
is

 o
n
 its

 a
s
s
ig

n
e
d
 b

e
n

c
h
m

a
rk

.  P
e

rfo
rm

a
n
c
e
 fro

m
 a

 m
o
n
th

-to
-m

o
n
th

 a
n
d
 y

e
a
r-to

-y
e
a

r b
a
s
is

 m
a

y d
e
v
ia

te
 s

ig
n
ific

a
n
tly fro

m
 its

 
b
e
n
c
h
m

a
rk

.  

E
x
p

e
c
te

d
 P

o
rtfo

lio
 T

u
rn

o
v
e
r

-
R

e
p
re

s
e
n
ts

 G
IM

A
�s

 o
p
in

io
n
 o

f h
o
w

 a
c
tiv

e
ly th

e
 p

o
rtfo

lio
 is

 m
a
n
a
g
e
d
 fro

m
 th

e
 p

e
rs

p
e
c
tiv

e
 o

f tra
d
in

g
 a

c
tiv

ity (p
u

rc
h
a
s
e
s
, 

s
a
le

s
, a

d
d
itio

n
s
, trim

s
, e

tc
.).  W

e
 d

o
 n

o
t v

ie
w

 th
e
s
e
 ra

tin
g
s
 p

o
s
itiv

e
ly o

r n
e
g
a
tiv

e
ly, b

u
t re

n
d
e

r a
n
 o

p
in

io
n
 fo

r th
is

 c
a
te

g
o
ry

 s
o
 F

in
a
n
c
ia

l A
d
v
is

o
rs

 o
r P

riv
a
te

 
W

e
a
lth

 A
d
v
is

o
rs

 a
n
d
 c

lie
n
ts

 h
a
v
e
 s

o
m

e
 id

e
a
 a

s
 to

 th
e
 o

v
e
ra

ll le
v
e
l o

f a
c
tiv

ity th
a
t ta

k
e
s
 p

la
c
e
 in

 a
 g

iv
e
n
 p

o
rtfo

lio
.  H

ig
h
 a

c
tiv

ity
 m

a
y
 re

s
u
lt in

 a
 p

o
rtfo

lio
 th

a
t is

 
le

s
s
 ta

x
-e

ffic
ie

n
t fo

r ta
x
a

b
le

 c
lie

n
ts

, w
h
e

re
a
s
 L

o
w

 a
c
tiv

ity m
a

y re
s
u
lt in

 a
 m

o
re

 ta
x
 e

ffic
ie

n
t p

o
rtfo

lio
 fo

r ta
x
a

b
le

 c
lie

n
ts

.  T
h
is

 a
re

a
 h

a
s
 th

re
e
 p

o
te

n
tia

l o
p

in
io

n
 

o
u
tc

o
m

e
s
: H

ig
h

, M
o

d
e
ra

te
 a

n
d

L
o

w
.   In

 G
IM

A
�s

 o
p
in

io
n
, H

ig
h

c
o
n
v
e

ys
 a

n
 in

v
e
s
tm

e
n
t p

ro
d
u
c
t th

a
t is

 lik
e
ly to

 h
a
v
e

 m
o
re

 th
a
n
 9

0
%

 tu
rn

o
v
e
r o

n
 a

n
 a

n
n
u
a
l 

b
a
s
is

, w
h
ile

 M
o

d
e
ra

te
in

d
ic

a
te

s
 e

x
p
e
c
te

d
a
n
n
u
a
l p

o
rtfo

lio
 tu

rn
o
v
e
r in

 th
e
 ra

n
g
e

 o
f 3

0
%

 -
9
0

%
 a

n
d
 L

o
w

in
d
ic

a
te

s
 e

x
p
e
c
te

d
 a

n
n
u
a
l p

o
rtfo

lio
 tu

rn
o
v
e

r o
f le

s
s
 

th
a
n
 3

0
%

. 

D
E
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IO

N
S

S
u

b
-S

ty
le

s
:

S
u
b
je

c
tiv

e
 
c
la

s
s
ific

a
tio

n
s
 
d
e
s
ig

n
e
d
 
to

 
a
s
s
is

t 
w

ith
 
m

a
n
a
g
e
r 

s
e
le

c
tio

n
 
a
n
d
 
p
e
rfo

rm
a
n
c
e
 
e
v
a
lu

a
tio

n
 
b
a
s
e
d
 
o
n
 
G

lM
A

�s
u
n
d
e
rs

ta
n
d
in

g
 
o
f 

a
 

m
a
n
a
g
e
r�s

 lo
n
g
-te

rm
 in

v
e
s
tm

e
n
t p

h
ilo

s
o
p
h
y
 a

n
d

 p
o
rtfo

lio
 s

tru
c
tu

rin
g
 b

ia
s
e
s
 a

n
d
 te

c
h
n
iq

u
e
s
.   A

t p
o
in

ts
 in

 tim
e
 m

a
n
a

g
e
rs

 m
a

y
 d

is
p
la

y
 a

ttrib
u
te

s
 o

f o
th

e
r s

u
b
-

s
tyle

 c
la

s
s
ific

a
tio

n
s
, a

n
d
 th

e
s
e
 c

la
s
s
ific

a
tio

n
s
 m

a
y
 c

h
a
n
g
e
 d

u
e
 to

 c
h
a
n
g
e
s

in
 th

e
 c

a
p
ita

l m
a
rk

e
ts

, e
v
o
lu

tio
n
 o

f p
e
rfo

rm
a
n
c
e
 b

e
n
c
h
m

a
rk

s
, in

d
u
s
try tre

n
d
s
, o

r 
c
h
a
n
g
e
s
 in

v
o
lv

in
g
 a

 m
a
n
a
g
e

r�s
 p

e
rs

o
n
n
e
l o

r p
ro

c
e
s
s
.

T
ra

d
itio

n
a
l 

V
a
lu

e
:

T
e
n
d

 
to

 
s
e

a
rc

h
 

fo
r 

w
h
a
t 

th
e

y 
b

e
lie

v
e
 

to
 

b
e
 

u
n
d
e

rv
a
lu

e
d

 
c
o
m

p
a
n
ie

s
 

b
a

s
e
d
 

o
n
 

tra
d
itio

n
a
l 

v
a
lu

a
tio

n
 

m
e
a
s
u
re

s
 

s
u
c
h
 

a
s
 

P
/E

 
(�P

ric
e
/E

a
rn

in
g
s
�), P

/C
F

 (�P
ric

e
/C

a
s
h
 F

lo
w

�) a
n
d
 P

/B
 (�P

ric
e
/B

o
o
k
�) a

n
d
 typ

ic
a
lly h

a
v
e
 a

 g
re

a
te

r a
w

a
re

n
e
s
s
 o

f  a
n
d
 c

o
rre

la
tio

n
 to

 th
e
 b

e
n
c
h
m

a
rk

 a
lth

o
u
g

h
 

n
o
t n

e
c
e
s
s
a
rily s

tric
t c

o
n
s
tra

in
ts

.
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e
-

R
u
s
s
e
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5
0
0
 V

a
lu

e
 In

d
e
x
 m

e
a
s
u
re

s
 th

e
 p

e
rfo

rm
a

n
c
e
 o

f th
o
s
e
 R

u
s
s
e
ll 2

5
0
0
 c

o
m

p
a
n
ie

s
 w

ith
 lo

w
e

r p
ric

e
-to

-b
o
o
k
 ra

tio
s
 a

n
d
 lo

w
e

r 
fo

re
c
a
s
te

d
 g

ro
w

th
 v

a
lu

e
s
.
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G
L

O
S

S
A

R
Y

 O
F

 T
E

R
M

S

A
c

tiv
e
 S

h
a
re

is
 a

 m
e
a
s
u
re

 o
f th

e
 p

e
rc

e
n
ta

g
e

 o
f s

to
c
k
 h

o
ld

in
g
s
 in

 a
 m

a
n
a
g
e
r�s

 p
o

rtfo
lio

 th
a
t d

iffe
r fro

m
 th

e
 b

e
n
c
h
m

a
rk

 in
d
e
x
; A

c
tiv

e
 S

h
a
re

 is
 c

a
lc

u
la

te
d
 b

y 
ta

k
in

g
 th

e
 s

u
m

 o
f th

e
 a

b
s
o
lu

te
 v

a
lu

e
 o

f th
e
 d

iffe
re

n
c
e
s
 o

f th
e
 w

e
ig

h
t o

f e
a
c
h
 h

o
ld

in
g
 in

 th
e
 m

a
n
a
g
e
r�s

 p
o
rtfo

lio
 v

e
rs

u
s
 th

e
 w

e
ig

h
t o

f e
a
c
h
 h

o
ld

in
g
 in

 th
e

 
b
e
n
c
h
m

a
rk

 in
d
e
x
 a

n
d
 d

iv
id

in
g
 b

y tw
o
.  

A
D

R
s

�
A

m
e
ric

a
n
 D

e
p
o
s
ita

ry R
e

c
e
ip

ts
 a

re
 U

.S
. d

o
lla

r d
e
n
o
m

in
a
te

d
 fo

rm
s
 o

f e
q
u
ity

 o
w

n
e

rs
h
ip

 in
 n

o
n
-U

.S
. c

o
m

p
a
n

ie
s
.  T

h
e
s
e
 s

h
a
re

s
 a

re
 is

s
u
e
d
 a

g
a
in

s
t th

e
 

lo
c
a
l m

a
rk

e
t s

h
a
re

s
 h

e
ld

 in
 th

e
 h

o
m

e
 m

a
rk

e
t.  A

D
R

s
 a

re
 typ

ic
a
lly lis

te
d
 o

n
 U

.S
. e

x
c
h
a

n
g
e
s
 s

u
c
h
 a

s
 N

Y
S

E
, A

M
E

X
 a

n
d
 N

A
S

D
A

Q
.

A
lp

h
a

�
m

e
a
s
u
re

s
 th

e
 d

iffe
re

n
c
e
 b

e
tw

e
e
n
 a

 p
o
rtfo

lio
�s

 a
c
tu

a
l re

tu
rn

s
 a

n
d
 its

 e
x
p
e
c
te

d
 p

e
rfo

rm
a

n
c
e
, g

iv
e
n
 its

 le
v
e
l o

f ris
k
 a

s
 m

e
a
s
u
re

d
 b

y B
e
ta

.  A
 p

o
s
itiv

e
 

A
lp

h
a

fig
u
re

 in
d
ic

a
te

s
 th

e
 p

o
rtfo

lio
 h

a
s
 p

e
rfo

rm
e
d

 b
e
tte

r th
a
n
 its

 B
e
ta

 w
o
u
ld

 p
re

d
ic

t.  A
 n

e
g

a
tiv

e
 A

lp
h

a
 in

d
ic

a
te

s
 th

e
 p

o
rtfo

lio
�s

 u
n
d
e
rp

e
rfo

rm
a
n
c
e
 g

iv
e
n
 th

e
 

e
x
p
e
c
ta

tio
n
s
 e

s
ta

b
lis

h
e
d
 b

y th
e
 
B

e
ta

.  T
h
e
 a

c
c
u
ra

c
y o

f th
e
 A

lp
h
a
 is

 th
e
re

fo
re

 d
e
p
e
n
d
e
n
t o

n
 th

e
 a

c
c
u
ra

c
y

o
f th

e
 B

e
ta

.  A
lp

h
a
 is

 o
fte

n
 v

ie
w

e
d
 a

s
 a

 
m

e
a
s
u
re

m
e
n
t o

f th
e
 v

a
lu

e
 a

d
d
e
d
 o

r s
u
b
tra

c
te

d
 b

y
 a

 p
o
rtfo

lio
�s

 m
a
n
a
g
e
r.

A
s

s
e
t-b

a
c
k

e
d

 s
e
c
u

ritie
s

 (A
B

S
)

-
s
e
c
u
ritie

s
 b

a
c
k
e
d
 b

y a
 p

o
o
l o

f a
s
s
e
ts

, typ
ic

a
lly

 lo
a
n
s
 o

r a
c
c
o
u
n
ts

 re
c
e
iv

a
b
le

, o
rig

in
a
te

d
 b

y
 b

a
n
k
s
, s

p
e
c
ia

lty fin
a
n
c
e

 
c
o
m

p
a
n
ie

s
, o

r o
th

e
r c

re
d
it p

ro
v
id

e
rs

.

A
v
e

ra
g

e
 C

a
p

ita
liz

a
tio

n
�

th
e
 to

ta
l c

a
p
ita

liz
a
tio

n
 o

f th
e
 p

o
rtfo

lio
 d

iv
id

e
d
 b

y th
e
 n

u
m

b
e

r o
f s

e
c
u
ritie

s
 in

 a
 p

o
rtfo

lio
.

B
a
ttin

g
 A

v
e

ra
g

e
-

m
e
a
s
u
re

s
 h

o
w

 fre
q
u
e
n
tly a

 p
o
rtfo

lio
 o

u
tp

e
rfo

rm
s
 its

 b
e
n
c
h
m

a
rk

 o
n
 a

 q
u
a
rte

rly b
a
s
is

. T
h
e
 s

ta
tis

tic
 is

 o
b
ta

in
e
d
 b

y
 d

iv
id

in
g
 th

e
 n

u
m

b
e
r o

f 
q
u
a
rte

rs
 in

 w
h
ic

h
 th

e
 p

o
rtfo

lio
 o

u
tp

e
rfo

rm
e
d
 th

e
 to

ta
l re

tu
rn

 o
f th

e
 b

e
n
c
h
m

a
rk

 b
y
 th

e
 to

ta
l n

u
m

b
e
r o

f q
u
a
rte

rs
. F

o
r e

x
a

m
p
le

, a
 p

o
rtfo

lio
 w

ith
 a

 b
a
ttin

g
 a

v
e
ra

g
e

 
o
f 6

0
%

 h
a
s
 o

u
tp

e
rfo

rm
e

d
 th

e
 in

d
e
x
 m

o
re

 th
a
n
 it h

a
s
 u

n
d
e
rp

e
rfo

rm
e
d
.

B
e
ta

�
m

e
a
s
u
re

s
 a

 p
o
rtfo

lio
�s

 v
o
la

tility re
la

tiv
e
 to

 its
 b

e
n
c
h
m

a
rk

.  A
 p

o
rtfo

lio
 w

ith
 a

 B
e
ta

 h
ig

h
e
r th

a
n
 1

.0
 h

a
s
 h

is
to

ric
a
lly b

e
e
n
 m

o
re

 v
o
la

tile
 th

a
n
 th

e
 

b
e
n
c
h
m

a
rk

, w
h
ile

 a
 p

o
rtfo

lio
 w

ith
 a

 B
e
ta

 lo
w

e
r th

a
n

 1
.0

 h
a
s
 b

e
e
n
 le

s
s

v
o
la

tile
.  T

h
e
 a

c
c
u
ra

c
y o

f th
e
 B

e
ta

 is
 d

e
p
e
n
d
e

n
t o

n
 R

-S
q
u

a
re

d
.

C
o

m
m

e
rc

ia
l M

o
rtg

a
g

e
-B

a
c

k
e
d

 S
e
c
u

rity
 (C

M
B

S
)

�
m

o
rtg

a
g
e
-b

a
c
k
e
d
 s

e
c
u
rity th

a
t is

 s
e
c
u
re

d
 b

y th
e

 lo
a
n
 o

n
 a

 c
o
m

m
e
rc

ia
l p

ro
p
e
rty

. 

C
o

lla
te

ra
liz

e
d

 M
o

rtg
a

g
e
 O

b
lig

a
tio

n
 (C

M
O

s
) �

m
o
rtg

a
g
e
-b

a
c
k
e
d
 s

e
c
u
rity th

a
t c

re
a
te

s
 s

e
p
a
ra

te
 p

o
o

ls
 o

f p
a
s
s
-th

ro
u
g
h
 p

a
ym

e
n
ts

 fo
r d

iffe
re

n
t c

la
s
s
e
s
 o

f 
b
o
n
d
h
o
ld

e
rs

 w
ith

 v
a
ryin

g
 m

a
tu

ritie
s
, c

a
lle

d
 tra

n
c
h
e

s
. T

h
e

 re
p

a
y
m

e
n
ts

 fro
m

 th
e
 p

o
o
l o

f p
a
s
s
-th

ro
u
g
h
 s

e
c
u
ritie

s
 a

re
 u

s
e
d

 to
 re

tire
 th

e
 b

o
n
d
s
 in

 th
e
 o

rd
e

r 
s
p
e
c
ifie

d
 b

y th
e

 b
o
n
d
s
' p

ro
s
p
e
c
tu

s
.

C
o

n
v
e

x
ity

�
m

e
a
s
u
re

s
 th

e
 s

e
n
s
itiv

ity o
f a

 b
o
n
d

's
 d

u
ra

tio
n
 to

 c
h
a

n
g
e
s
 in

 in
te

re
s
t ra

te
s
. C

o
n
v
e

x
ity c

a
n
 b

e
 p

o
s
itiv

e
 o

r n
e
g
a
tiv

e
. U

n
lik

e
 m

o
s
t fix

e
d
 in

c
o
m

e
 

s
e
c
u
ritie

s
, b

o
n
d
s
 w

ith
 n

e
g
a
tiv

e
 c

o
n
v
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s
 o

f M
o
rg

a
n
 S

ta
n
le

y
, a

n
d
/o

r th
e
ir a

ffilia
te

s
 if s

h
o
w

n
 in

 th
is

 re
p
o
rt).  D

o
 n

o
t u

s
e
 th

is
 re

p
o
rt a

s
 th

e
 s

o
le

 b
a
s
is

 fo
r 

in
v
e
s
tm

e
n
t d

e
c
is

io
n
s
.  D

o
 n

o
t s

e
le

c
t a

n
 a

s
s
e
t c

la
s
s
 o

r in
v
e
s
tm

e
n
t p

ro
d
u
c
t b

a
s
e
d
 o

n
 p

e
rfo

rm
a
n
c
e
 a

lo
n
e
.  C

o
n
s
id

e
r a

ll re
le

v
a
n
t in

fo
rm

a
tio

n
, in

c
lu

d
in

g
 y

o
u

r 
e
x
is

tin
g
 p

o
rtfo

lio
, in

v
e
s
tm

e
n
t o

b
je

c
tiv

e
s
, ris

k
 to

le
ra

n
c
e
, liq

u
id

ity n
e
e

d
s
 a

n
d
 in

v
e
s
tm

e
n
t tim

e
 h

o
riz

o
n

.  



B
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A

R
T

N
E

R
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A
L

L
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ID
 C

A
P

 V
A

L
U

E
O

C
T

O
B

E
R

 2
3

, 2
0

1
51
0

P
e
rfo

rm
a

n
c
e
 a

n
d

 O
th

e
r P

o
rtfo

lio
 In

fo
rm

a
tio

n
G

e
n

e
ra

l
P

a
s
t p

e
rfo

rm
a
n
c
e
 d

o
e
s
 n

o
t g

u
a
ra

n
te

e
 fu

tu
re

 re
s
u
lts

.  T
h
e
re

 is
 n

o
 g

u
a
ra

n
te

e
 th

a
t th

is
 in

v
e
s
tm

e
n
t s

tra
te

g
y w

ill w
o

rk
 u

n
d
e
r a

ll m
a
rk

e
t c

o
n
d
itio

n
s
.  A

s
 a

 re
s
u
lt o

f 
re

c
e
n
t m

a
rk

e
t a

c
tiv

ity, c
u
rre

n
t p

e
rfo

rm
a
n
c
e
 m

a
y
 v

a
ry fro

m
 th

e
 p

e
rfo

rm
a
n
c
e
 re

fe
re

n
c
e
d
 in

 th
is

 re
p
o
rt.

B
e
n

c
h

m
a
rk

 in
d

e
x

D
e
p
e
n
d
in

g
 o

n
 th

e
 c

o
m

p
o
s
itio

n
 o

f yo
u
r a

c
c
o
u
n
t a

n
d
 yo

u
r in

v
e
s
tm

e
n
t o

b
je

c
tiv

e
s
, a

n
y in

d
ic

e
s
 s

h
o
w

n
 in

 th
is

 re
p
o
rt m

a
y n

o
t b

e
 a

n
 a

p
p
ro

p
ria

te
 m

e
a
s
u
re

 fo
r 

c
o
m

p
a
ris

o
n
 p

u
rp

o
s
e
s
 a

n
d
 a

re
 th

e
re

fo
re

 p
re

s
e
n
te

d
 fo

r illu
s
tra

tio
n
 o

n
ly

.

In
d
ic

e
s
 a

re
 u

n
m

a
n
a
g
e
d
.  T

h
e

y
 d

o
 n

o
t re

fle
c
t a

n
y
 m

a
n

a
g
e
m

e
n
t, c

u
s
to

d
y, tra

n
s
a
c
tio

n
 o

r o
th

e
r e

x
p
e

n
s
e
s
, a

n
d
 g

e
n
e
ra

lly a
s
s
u
m

e
 re

in
v
e
s
tm

e
n
t o

f d
iv

id
e
n
d
s
, 

a
c
c
ru

e
d
 in

c
o
m

e
 a

n
d
 c

a
p
ita

l g
a
in

s
.  P

a
s
t p

e
rfo

rm
a

n
c
e

 o
f in

d
ic

e
s
 d

o
e
s
 n

o
t g

u
a
ra

n
te

e
 fu

tu
re

 re
s
u
lts

.  Y
o

u
 c

a
n
n
o
t in

v
e
s
t d

ire
c
tly

in
 a

n
 in

d
e

x
.  

P
e
rfo

rm
a
n
c
e
 o

f in
d
ic

e
s
 m

a
y b

e
 m

o
re

 o
r le

s
s
 v

o
la

tile
 th

a
n
 a

n
y in

v
e
s
tm

e
n
t p

ro
d
u
c
t.  T

h
e
 ris

k
 o

f lo
s
s
 in

 v
a
lu

e
 o

f
a
 s

p
e
c
ific

 in
v
e
s
tm

e
n
t (s

u
c
h
 a

s
 w

ith
 a

n
 

in
v
e
s
tm

e
n
t m

a
n
a
g
e
r o

r in
 a

 fu
n
d

) is
 n

o
t th

e
 s

a
m

e
 a

s
 th

e
 ris

k
 o

f lo
s
s
 in

 a
 b

ro
a
d
 m

a
rk

e
t in

d
e
x
.  T

h
e
re

fo
re

, th
e
 h

is
to

ric
a
l re

tu
rn

s
 o

f a
n
 in

d
e
x
 w

ill n
o
t b

e
 th

e
 

s
a
m

e
 a

s
 th

e
 h

is
to

ric
a
l re

tu
rn

s
 o

f a
 p

a
rtic

u
la

r in
v
e

s
tm

e
n
t p

ro
d
u
c
t.  

O
th

e
r d

a
ta

 
P

o
rtfo

lio
 a

n
a
lys

is
 m

a
y b

e
 b

a
s
e
d
 o

n
 in

fo
rm

a
tio

n
 o

n
 le

s
s
 th

a
n
 a

ll o
f th

e
 s

e
c
u
ritie

s
 h

e
ld

 in
 th

e
 p

o
rtfo

lio
.  F

o
r e

q
u
ity p

o
rtfo

lio
s
, th

e
 a

n
a

lys
is

 typ
ic

a
lly re

fle
c
ts

 
s
e
c
u
ritie

s
 re

p
re

s
e
n
tin

g
 a

t le
a
s
t 9

5
%

 o
f p

o
rtfo

lio
 a

s
s
e
ts

. T
h
is

 m
a

y d
iffe

r fo
r o

th
e

r s
tra

te
g
ie

s
, in

c
lu

d
in

g
 th

o
s
e
 in

 th
e
 fix

e
d
 in

c
o
m

e
 a

n
d

 s
p
e
c
ia

lty a
s
s
e
t c

la
s
s
e
s
, 

d
u
e
 to

 a
v
a
ila

b
ility

 o
f p

o
rtfo

lio
 in

fo
rm

a
tio

n
.  

O
th

e
r d

a
ta

 in
 th

is
 re

p
o
rt is

 a
c
c
u
ra

te
 a

s
 o

f th
e
 d

a
te

 th
is

 re
p
o
rt w

a
s
 p

re
p
a
re

d
 u

n
le

s
s
 s

ta
te

d
 o

th
e
rw

is
e
.  D

a
ta

 in
 th

is
 re

p
o
rt m

a
y b

e
 c

a
lc

u
la

te
d
 b

y th
e
 in

v
e

s
tm

e
n
t 

m
a
n
a
g
e
r, M

o
rg

a
n
 S

ta
n
le

y W
e
a
lth

 M
a
n
a
g
e
m

e
n
t o

r a
 th

ird
 p

a
rty

 s
e
rv

ic
e
 p

ro
v
id

e
r, a

n
d
 m

a
y b

e
 b

a
s
e
d
 o

n
a
 re

p
re

s
e
n
ta

tiv
e
 a

c
c
o
u
n
t o

r a
 c

o
m

p
o
s
ite

 o
f a

c
c
o
u
n
ts

.   

S
e
c
u

ritie
s
 h

o
ld

in
g

s
H

o
ld

in
g
s
 a

re
 s

u
b

je
c
t to

 c
h
a
n
g
e
 d

a
ily, s

o
 a

n
y
 s

e
c
u

ritie
s
 d

is
c
u
s
s
e
d
 in

 th
is

 re
p
o

rt m
a

y
 o

r m
a

y
 n

o
t b

e
 in

c
lu

d
e
d
 in

 yo
u
r p

o
rtfo

lio
if y

o
u
 in

v
e
s
t in

 th
is

 in
v
e
s
tm

e
n
t 

p
ro

d
u
c
t.  Y

o
u
r p

o
rtfo

lio
 m

a
y a

ls
o
 in

c
lu

d
e
 o

th
e
r s

e
c
u
ritie

s
 in

 a
d
d
itio

n
 to

 o
r in

s
te

a
d
 o

f a
n

y s
e
c
u
ritie

s
 d

is
c
u
s
s
e
d
 in

 th
is

 re
p
o
rt.  D

o
 n

o
t a

s
s
u
m

e
 th

a
t a

n
y h

o
ld

in
g
s
 

m
e
n
tio

n
e
d
 w

e
re

, o
r w

ill b
e
, p

ro
fita

b
le

.  

S
o

u
rc

e
s
 o

f D
a
ta

M
a
te

ria
l in

 th
is

 re
p
o
rt h

a
s
 b

e
e
n
 o

b
ta

in
e
d
 fro

m
 s

o
u
rc

e
s
 th

a
t w

e
 b

e
lie

v
e
 to

 b
e
 re

lia
b
le

, b
u
t w

e
 d

o
 n

o
t g

u
a
ra

n
te

e
 its

 a
c
c
u
ra

c
y, c

o
m

p
le

te
n
e
s
s
 o

r tim
e
lin

e
s
s
.  

T
h
ird

 p
a

rty
 d

a
ta

 p
ro

v
id

e
rs

 m
a
k
e
 n

o
 w

a
rra

n
tie

s
 o

r re
p
re

s
e
n
ta

tio
n
s
 re

la
tin

g
 to

 th
e

 a
c
c
u
ra

c
y, c

o
m

p
le

te
n
e
s
s
 o

r tim
e
lin

e
s
s
 o

f th
e
 d

a
ta

 th
e

y
 p

ro
v
id

e
 a

n
d

 a
re

 n
o

t 
lia

b
le

 fo
r a

n
y d

a
m

a
g
e
s
 re

la
tin

g
 to

 th
is

 d
a
ta

.

A
s

s
e
t C

la
s
s
 a

n
d

 O
th

e
r R

is
k
s
 

In
v
e
s
tin

g
 in

 s
to

c
k
s

,
m

u
tu

a
l fu

n
d

s
a
n
d

e
x

c
h

a
n

g
e

-tra
d

e
d

 fu
n

d
s

(�
E

T
F

s
�
)

e
n
ta

ils
 th

e
 ris

k
s
 o

f m
a
rk

e
t v

o
la

tility.  T
h
e

 v
a
lu

e
 o

f a
ll typ

e
s
 o

f in
v
e
s
tm

e
n
ts

 m
a

y
 

in
c
re

a
s
e
 o

r d
e
c
re

a
s
e
 o

v
e
r v

a
ryin

g
 tim

e
 p

e
rio

d
s
.  

S
m

a
ll-

a
n

d
 m

id
-

c
a
p

ita
liz

a
tio

n
c
o
m

p
a
n
ie

s
 m

a
y la

c
k
 th

e
 fin

a
n
c
ia

l re
s
o
u
rc

e
s
, p

ro
d

u
c
t d

iv
e
rs

ific
a
tio

n
 a

n
d
 c

o
m

p
e
titiv

e
 s

tre
n
g
th

s
 o

f la
rg

e
r c

o
m

p
a
n
ie

s
. T

h
e
 

s
e
c
u
ritie

s
 o

f s
m

a
ll c

a
p
ita

liz
a
tio

n
 c

o
m

p
a
n
ie

s
 m

a
y n

o
t tra

d
e
 a

s
 re

a
d
ily

 a
s
, a

n
d
 b

e
 s

u
b
je

c
t to

 h
ig

h
e
r v

o
la

tility th
a
n
, th

o
s
e
 o

f la
rg

e
r, m

o
re

 e
s
ta

b
lis

h
e
d
 c

o
m

p
a
n
ie

s
.  

N
o

n
d

iv
e
rs

ific
a
tio

n
:  F

o
r a

 p
o
rtfo

lio
 th

a
t h

o
ld

s
 a

 c
o
n
c
e
n
tra

te
d

 o
r lim

ite
d
 n

u
m

b
e
r o

f s
e
c
u
ritie

s
, a

 d
e

c
lin

e
 in

 th
e
 v

a
lu

e
 o

f th
e
s
e
 in

v
e
s
tm

e
n
ts

 w
o
u
ld

 c
a
u

s
e
 th

e
 

p
o
rtfo

lio
�s

 o
v
e
ra

ll v
a
lu

e
 to

 d
e
c
lin

e
 to

 a
 g

re
a
te

r d
e

g
re

e
 th

a
n
 a

 le
s
s
 c

o
n
c
e
n
tra

te
d
 p

o
rtfo

lio
.  P

o
rtfo

lio
s
 th

a
t in

v
e
s
t a

 la
rg

e
 p

e
rc

e
n
ta

g
e

 o
f a

s
s
e
ts

 in
 o

n
ly o

n
e

 
in

d
u
s
try s

e
c
to

r (o
r in

 o
n
ly a

 fe
w

 s
e
c
to

rs
) a

re
 m

o
re

 v
u
ln

e
ra

b
le

 to
 p

ric
e

 flu
c
tu

a
tio

n
 th

a
n
 th

o
s
e
 th

a
t d

iv
e
rs

ify
 a

m
o
n
g
 a

 b
ro

a
d

 ra
n
g
e
 o

f s
e
c
to

rs
. 

V
a
lu

e
a
n
d

g
ro

w
th

 in
v
e
s

tin
g

a
ls

o
 c

a
rry ris

k
s
.  V

a
lu

e
 in

v
e
s
tin

g
 in

v
o
lv

e
s
 th

e
 ris

k
 th

a
t th

e
 m

a
rk

e
t m

a
y
 n

o
t re

c
o
g
n
iz

e
 th

a
t s

e
c
u
ritie

s
 a

re
 u

n
d
e
rv

a
lu

e
d
 a

n
d

 th
e

y 
m

a
y n

o
t a

p
p
re

c
ia

te
 a

s
 a

n
tic

ip
a
te

d
.  G

ro
w

th
 in

v
e
s
tin

g
 d

o
e
s
 n

o
t g

u
a

ra
n
te

e
 a

 p
ro

fit o
r e

lim
in

a
te

 ris
k
.  T

h
e
 s

to
c
k
s
 o

f th
e
s
e
 c

o
m

p
a
n
ie

s
 c

a
n
 h

a
v
e
 re

la
tiv

e
ly

 h
ig

h
 

v
a
lu

a
tio

n
s
.  B

e
c
a
u
s
e
 o

f th
e
s
e
 h

ig
h
 v

a
lu

a
tio

n
s
, a

n
 in

v
e
s
tm

e
n
t in

 a
 g

ro
w

th
 s

to
c
k
 c

a
n
 b

e
 m

o
re

 ris
k
y th

a
n
 a

n
 in

v
e
s
tm

e
n
t in

 a
 c

o
m

p
a
n

y w
ith

 m
o
re

 m
o
d
e
s
t g

ro
w

th
 

e
x
p
e
c
ta

tio
n
s
.

In
te

rn
a
tio

n
a
l s

e
c
u

ritie
s

m
a

y
 c

a
rry a

d
d
itio

n
a
l ris

k
s
, in

c
lu

d
in

g
 fo

re
ig

n
 e

c
o
n
o

m
ic

, p
o
litic

a
l, m

o
n
e
ta

ry a
n
d
/o

r le
g
a
l fa

c
to

rs
, c

h
a
n

g
in

g
 c

u
rre

n
c
y e

x
c
h
a
n

g
e
 ra

te
s
, 

fo
re

ig
n
 ta

x
e
s
 a

n
d
 d

iffe
re

n
c
e
s
 in

 fin
a
n
c
ia

l a
n
d
 a

c
c
o

u
n
tin

g
 s

ta
n
d
a
rd

s
. In

te
rn

a
tio

n
a
l in

v
e
s
tin

g
 m

a
y
 n

o
t b

e
 fo

r e
v
e
ry

o
n
e
. T

h
e
s
e
 ris

k
s
 m

a
y b

e
 m

a
g
n
ifie

d
 in

 
e
m

e
rg

in
g

 m
a
rk

e
ts

.

N
o

 T
a

x
 A

d
v
ic

e
M

o
rg

a
n
 S

ta
n
le

y S
m

ith
B

a
rn

e
y L

L
C

, its
 a

ffilia
te

s
 a

n
d
 M

o
rg

a
n
 S

ta
n
le

y F
in

a
n
c
ia

l A
d
v
is

o
rs

 d
o
 n

o
t p

ro
v
id

e
 le

g
a
l o

r ta
x
 a

d
v
ic

e
.  E

a
c
h
 c

lie
n
t s

h
o
u
ld

 a
lw

a
ys

 c
o
n
s
u

lt 
h
is

/h
e
r p

e
rs

o
n
a
l ta

x
 a

n
d
/o

r le
g
a
l a

d
v
is

o
r fo

r in
fo

rm
a
tio

n
 c

o
n
c
e
rn

in
g
 h

is
/h

e
r in

d
iv

id
u
a
l s

itu
a
tio

n
 a

n
d
 to

 le
a
rn

 a
b
o
u
t a

n
y p

o
te

n
tia

l ta
x
 o

r o
th

e
r im

p
lic

a
tio

n
s
 th

a
t 

m
a

y re
s
u
lt fro

m
 a

c
tin

g
 o

n
 a

 p
a
rtic

u
la

r re
c
o
m

m
e
n
d

a
tio

n
.

If a
n

y in
v
e
s
tm

e
n
ts

 in
 th

is
 re

p
o
rt a

re
 d

e
s
c
rib

e
d
 a

s
 �ta

x
 fre

e
�, th

e
 in

c
o
m

e
 fro

m
 th

e
s
e
 in

v
e
s
tm

e
n
ts

 m
a
y b

e
 s

u
b
je

c
t to

 s
ta

te
 a

n
d
 lo

c
a
l ta

x
e
s
 a

n
d
 (if a

p
p
lic

a
b

le
) th

e
 

fe
d
e
ra

l A
lte

rn
a
tiv

e
 M

in
im

u
m

 T
a
x
.  R

e
a
liz

e
d
 c

a
p
ita

l g
a
in

s
 o

n
 th

e
s
e
 in

v
e
s
tm

e
n
ts

 m
a

y b
e
 s

u
b
je

c
t to

 fe
d
e
ra

l, s
ta

te
 a

n
d
 lo

c
a
l c

a
p
ita

l g
a
in

s
 ta

x
.  

C
o

n
flic

ts
 o

f In
te

re
s
t

G
IM

A
�s

 g
o
a
l is

 to
 p

ro
v
id

e
 p

ro
fe

s
s
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c
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 b
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t d
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c
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b
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c
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c
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 b
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c
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c
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c
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 p
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c
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c
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r c
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 p
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p
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c
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 b
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 b
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t c
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c
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c
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 re
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t b
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 b
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 d
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p
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d
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c
e
 th

e
m

.  M
o

d
e
ra

te
c
o
n
v
e

ys
 th

a
t a

 p
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c
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 m
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f b
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t c
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 b
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c
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c
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 b
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c
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y d
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c
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c
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 m
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 p
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c
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c
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 d
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 p
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 c
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 c
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 p
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c
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 c
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t p
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 c
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p
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p
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c
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t p
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b
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c
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l p
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 p
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 b
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 c
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 c
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 c
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 c
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f p
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c
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 b
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c
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 m
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c
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 p
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 d
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 c
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f m
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 p
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c
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 p
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 b
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 c
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e
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 d
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c
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 p
o
rtfo

lio
 v

e
rs

u
s
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e
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a
c
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b
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n
c
h
m
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n
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 d
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r d
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n
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. c
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u
e
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c
a
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c
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n
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 d
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 b
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c
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 p
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c
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 b
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 p
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 b
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 p
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g
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h
a
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d
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 p
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n
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c
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c
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b
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e
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e
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c
c
u
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h
a
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e
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 d
e
p
e
n
d
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n
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e
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a
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u
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c
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 p
o
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 m
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e
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a
c
k

e
d

 s
e
c
u
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e
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u
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s
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a
c
k
e
d
 b
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o
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s
s
e
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a
n
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c
c
o
u
n
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c
e
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a
b
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a
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d
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a
n
k
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p
e
c
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r c
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 d
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c
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 p
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 p
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 b
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 p
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 b
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c
u
m

e
n
t fo

r M
o
rg

a
n
 S

ta
n
le

y W
e
a
lth

 M
a
n
a
g
e
m

e
n
t.  Y

o
u

r F
in

a
n
c
ia

l A
d
v
is

o
r o

r P
riv

a
te

 W
e
a
lth

 A
d
v
is

o
r c

a
n
 a

ls
o
 p

ro
v
id

e
 u

p
o
n
 re

q
u
e
s
t a

 c
o
p

y o
f a

 p
u

b
lic

a
tio

n
 

e
n
title

d
 �M

a
n
a
g
e

r S
e
le

c
tio

n
 P

ro
c
e
s
s
.�

N
o

 O
b

lig
a
tio

n
 to

 U
p

d
a
te

M
o
rg

a
n
 S

ta
n
le

y
 W

e
a
lth

 M
a
n
a
g
e

m
e
n
t h

a
s
 n

o
 o

b
lig

a
tio

n
 to

 u
p
d
a
te

 y
o
u
 w

h
e
n
 a

n
y
 in

fo
rm

a
tio

n
 o

r o
p
in

io
n
 in

 th
is

 re
p
o
rt c

h
a
n
g
e
s
.

S
tra

te
g

y
 M

a
y
 B

e
 A

v
a

ila
b

le
 a

s
 a

 S
e
p

a
ra

te
ly

 M
a
n

a
g

e
d

 A
c

c
o

u
n

t o
r M

u
tu

a
l F

u
n

d
S

tra
te

g
ie

s
 a

re
 s

o
m

e
tim

e
s
 a

v
a
ila

b
le

 in
 M

o
rg

a
n
 S

ta
n
le

y W
e
a
lth

 M
a
n
a
g
e
m

e
n
t in

v
e
s
tm

e
n
t a

d
v
is

o
ry

 p
ro

g
ra

m
s
 b

o
th

 in
 th

e
 fo

rm
 o

f a
 s

e
p
a
ra

te
ly

 m
a
n

a
g
e
d

 
a
c
c
o
u
n
t (�S

M
A

�) a
n
d
 a

 m
u
tu

a
l fu

n
d
.  T

h
e
s
e
 m

a
y
 h

a
v
e
 d

iffe
re

n
t e

x
p

e
n
s
e
s
 a

n
d
 in

v
e
s
tm

e
n
t m

in
im

u
m

s
.  Y

o
u
r F

in
a
n
c
ia

l A
d
v
is

o
r o

r P
riv

a
te

 W
e
a
lth

 A
d
v
is

o
r  c

a
n

 
p
ro

v
id

e
 m

o
re

 in
fo

rm
a
tio

n
 o

n
 w

h
e
th

e
r a

n
y
 p

a
rtic

u
la

r s
tra

te
g

y
 is

 a
v
a
ila

b
le

 in
 m

o
re

 th
a

n
 o

n
e
 fo

rm
 in

 a
 p

a
rtic

u
la

r in
v
e
s
tm

e
n
t a

d
v
is

o
ry p

ro
g

ra
m

.

C
o

n
s
id

e
r Y

o
u

r O
w

n
 In

v
e
s
tm

e
n

t N
e
e
d

s
T

h
is

 re
p
o
rt is

 n
o
t in

te
n
d
e
d
 to

 b
e
 a

 c
lie

n
t-s

p
e
c
ific

 s
u
ita

b
ility a

n
a
lys

is
 o

r re
c
o
m

m
e
n
d
a
tio

n
, a

n
 o

ffe
r to

 p
a
rtic

ip
a
te

 in
 a

n
y in

v
e
s
tm

e
n
t, o

r a
 re

c
o
m

m
e
n
d
a
tio

n
 to

 
b
u

y, h
o
ld

 o
r s

e
ll s

e
c
u
ritie

s
 (in

c
lu

d
e
s
 s

e
c
u
ritie

s
 o

f M
o
rg

a
n
 S

ta
n
le

y
, a

n
d
/o

r th
e
ir a

ffilia
te

s
 if s

h
o
w

n
 in

 th
is

 re
p
o
rt).  D

o
 n

o
t u

s
e
 th

is
 re

p
o
rt a

s
 th

e
 s

o
le

 b
a
s
is

 fo
r 

in
v
e
s
tm

e
n
t d

e
c
is

io
n
s
.  D

o
 n

o
t s

e
le

c
t a

n
 a

s
s
e
t c

la
s
s
 o

r in
v
e
s
tm

e
n
t p

ro
d
u
c
t b

a
s
e
d
 o

n
 p

e
rfo

rm
a
n
c
e
 a

lo
n
e
.  C

o
n
s
id

e
r a

ll re
le

v
a
n
t in

fo
rm

a
tio

n
, in

c
lu

d
in

g
 y

o
u

r 
e
x
is

tin
g
 p

o
rtfo

lio
, in

v
e
s
tm

e
n
t o

b
je

c
tiv

e
s
, ris

k
 to

le
ra

n
c
e
,

liq
u
id

ity n
e
e

d
s
 a

n
d
 in

v
e
s
tm

e
n
t tim

e
 h

o
riz

o
n
.  
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O
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E
M

B
E
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0
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0
1
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P
e
rfo

rm
a

n
c
e
 a

n
d

 O
th

e
r P

o
rtfo

lio
 In

fo
rm

a
tio

n
G

e
n

e
ra

l
P

a
s
t p

e
rfo

rm
a
n
c
e
 d

o
e
s
 n

o
t g

u
a
ra

n
te

e
 fu

tu
re

 re
s
u
lts

.  T
h
e
re

 is
 n

o
 g

u
a
ra

n
te

e
 th

a
t th

is
 in

v
e
s
tm

e
n
t s

tra
te

g
y w

ill w
o

rk
 u

n
d
e
r a

ll m
a
rk

e
t c

o
n
d
itio

n
s
.  A

s
 a

 re
s
u
lt o

f 
re

c
e
n
t m

a
rk

e
t a

c
tiv

ity, c
u
rre

n
t p

e
rfo

rm
a
n
c
e
 m

a
y
 v

a
ry fro

m
 th

e
 p

e
rfo

rm
a
n
c
e
 re

fe
re

n
c
e
d
 in

 th
is

 re
p
o
rt.

B
e
n

c
h

m
a
rk

 in
d

e
x

D
e
p
e
n
d
in

g
 o

n
 th

e
 c

o
m

p
o
s
itio

n
 o

f yo
u
r a

c
c
o
u
n
t a

n
d
 yo

u
r in

v
e
s
tm

e
n
t o

b
je

c
tiv

e
s
, a

n
y in

d
ic

e
s
 s

h
o
w

n
 in

 th
is

 re
p
o
rt m

a
y n

o
t b

e
 a

n
 a

p
p
ro

p
ria

te
 m

e
a
s
u
re

 fo
r 

c
o
m

p
a
ris

o
n
 p

u
rp

o
s
e
s
 a

n
d
 a

re
 th

e
re

fo
re

 p
re

s
e
n
te

d
 fo

r illu
s
tra

tio
n
 o

n
ly

.

In
d
ic

e
s
 a

re
 u

n
m

a
n
a
g
e
d
.  T

h
e

y
 d

o
 n

o
t re

fle
c
t a

n
y
 m

a
n

a
g
e
m

e
n
t, c

u
s
to

d
y, tra

n
s
a
c
tio

n
 o

r o
th

e
r e

x
p
e

n
s
e
s
, a

n
d
 g

e
n
e
ra

lly a
s
s
u
m

e
 re

in
v
e
s
tm

e
n
t o

f d
iv

id
e
n
d
s
, 

a
c
c
ru

e
d
 in

c
o
m

e
 a

n
d
 c

a
p
ita

l g
a
in

s
.  P

a
s
t p

e
rfo

rm
a

n
c
e

 o
f in

d
ic

e
s
 d

o
e
s
 n

o
t g

u
a
ra

n
te

e
 fu

tu
re

 re
s
u
lts

.  Y
o

u
 c

a
n
n
o
t in

v
e
s
t d

ire
c
tly in

 a
n
 in

d
e

x
.  

P
e
rfo

rm
a
n
c
e
 o

f in
d
ic

e
s
 m

a
y b

e
 m

o
re

 o
r le

s
s
 v

o
la

tile
 th

a
n
 a

n
y in

v
e
s
tm

e
n
t p

ro
d
u
c
t.  T

h
e
 ris

k
 o

f lo
s
s
 in

 v
a
lu

e
 o

f a
 s

p
e
c
ific

 in
v
e
s
tm

e
n
t (s

u
c
h
 a

s
 w

ith
 a

n
 

in
v
e
s
tm

e
n
t m

a
n
a
g
e
r o

r in
 a

 fu
n
d

) is
 n

o
t th

e
 s

a
m

e
 a

s
 th

e
 ris

k
 o

f lo
s
s
 in

 a
 b

ro
a
d
 m

a
rk

e
t in

d
e
x
.  T

h
e
re

fo
re

, th
e
 h

is
to

ric
a
l re

tu
rn

s
 o

f a
n
 in

d
e
x
 w

ill n
o
t b

e
 th

e
 

s
a
m

e
 a

s
 th

e
 h

is
to

ric
a
l re

tu
rn

s
 o

f a
 p

a
rtic

u
la

r in
v
e

s
tm

e
n
t p

ro
d
u
c
t.  

O
th

e
r d

a
ta

 
P

o
rtfo

lio
 a

n
a
lys

is
 m

a
y b

e
 b

a
s
e
d
 o

n
 in

fo
rm

a
tio

n
 o

n
 le

s
s
 th

a
n
 a

ll o
f th

e
 s

e
c
u
ritie

s
 h

e
ld

 in
 th

e
 p

o
rtfo

lio
.  F

o
r e

q
u
ity p

o
rtfo

lio
s
, th

e
 a

n
a

lys
is

 typ
ic

a
lly re

fle
c
ts

 
s
e
c
u
ritie

s
 re

p
re

s
e
n
tin

g
 a

t le
a
s
t 9

5
%

 o
f p

o
rtfo

lio
 a

s
s
e
ts

. T
h
is

 m
a

y d
iffe

r fo
r o

th
e

r s
tra

te
g
ie

s
,

in
c
lu

d
in

g
 th

o
s
e
 in

 th
e
 fix

e
d
 in

c
o
m

e
 a

n
d

 s
p
e
c
ia

lty a
s
s
e
t c

la
s
s
e
s
, 

d
u
e
 to

 a
v
a
ila

b
ility

 o
f p

o
rtfo

lio
 in

fo
rm

a
tio

n
.  

O
th

e
r d

a
ta

 in
 th

is
 re

p
o
rt is

 a
c
c
u
ra

te
 a

s
 o

f th
e
 d

a
te

 th
is

 re
p
o
rt w

a
s
 p

re
p
a
re

d
 u

n
le

s
s
 s

ta
te

d
 o

th
e
rw

is
e
.  D

a
ta

 in
 th

is
 re

p
o
rt m

a
y b

e
 c

a
lc

u
la

te
d

b
y th

e
 in

v
e
s
tm

e
n
t 

m
a
n
a
g
e
r, M

o
rg

a
n
 S

ta
n
le

y W
e
a
lth

 M
a
n
a
g
e
m

e
n
t o

r a
 th

ird
 p

a
rty

 s
e
rv

ic
e
 p

ro
v
id

e
r, a

n
d
 m

a
y b

e
 b

a
s
e
d
 o

n
 a

 re
p

re
s
e
n
ta

tiv
e
 a

c
c
o
u
n
t o

r a
 c

o
m

p
o
s
ite

 o
f a

c
c
o
u
n
ts

.   

S
e
c
u

ritie
s
 h

o
ld

in
g

s
H

o
ld

in
g
s
 a

re
 s

u
b

je
c
t to

 c
h
a
n
g
e
 d

a
ily, s

o
 a

n
y
 s

e
c
u

ritie
s
 d

is
c
u
s
s
e
d
 in

 th
is

 re
p
o

rt m
a

y
 o

r m
a

y
 n

o
t b

e
 in

c
lu

d
e
d
 in

 yo
u
r p

o
rtfo

lio
 if y

o
u
 in

v
e
s
t in

 th
is

 in
v
e
s
tm

e
n
t 

p
ro

d
u
c
t.  Y

o
u
r p

o
rtfo

lio
 m

a
y a

ls
o
 in

c
lu

d
e
 o

th
e
r s

e
c
u
ritie

s
 in

 a
d
d
itio

n
 to

 o
r in

s
te

a
d
 o

f a
n

y s
e
c
u
ritie

s
 d

is
c
u
s
s
e
d
 in

 th
is

 re
p
o
rt.  D

o
 n

o
t a

s
s
u
m

e
 th

a
t a

n
y h

o
ld

in
g
s

m
e
n
tio

n
e
d
 w

e
re

, o
r w

ill b
e
, p

ro
fita

b
le

.  

S
o

u
rc

e
s
 o

f D
a
ta

M
a
te

ria
l in

 th
is

 re
p
o
rt h

a
s
 b

e
e
n
 o

b
ta

in
e
d
 fro

m
 s

o
u
rc

e
s
 th

a
t w

e
 b

e
lie

v
e
 to

 b
e
 re

lia
b
le

, b
u
t w

e
 d

o
 n

o
t g

u
a
ra

n
te

e
 its

 a
c
c
u
ra

c
y, c

o
m

p
le

te
n
e
s
s
 o

r tim
e
lin

e
s
s
.  

T
h
ird

 p
a

rty
 d

a
ta

 p
ro

v
id

e
rs

 m
a
k
e
 n

o
 w

a
rra

n
tie

s
 o

r re
p
re

s
e
n
ta

tio
n
s
 re

la
tin

g
 to

 th
e

 a
c
c
u
ra

c
y, c

o
m

p
le

te
n
e
s
s
 o

r tim
e
lin

e
s
s
 o

f th
e
 d

a
ta

 th
e

y
 p

ro
v
id

e
 a

n
d

 a
re

 n
o

t 
lia

b
le

 fo
r a

n
y d

a
m

a
g
e
s
 re

la
tin

g
 to

 th
is

 d
a
ta

.

A
s

s
e
t C

la
s
s
 a

n
d

 O
th

e
r R

is
k
s
 

In
v
e
s
tin

g
 in

 s
to

c
k
s

,
m

u
tu

a
l fu

n
d

s
a
n
d

e
x

c
h

a
n

g
e

-tra
d

e
d

 fu
n

d
s

(�
E

T
F

s
�
)

e
n
ta

ils
 th

e
 ris

k
s
 o

f m
a
rk

e
t v

o
la

tility.  T
h
e

 v
a
lu

e
 o

f a
ll typ

e
s
 o

f in
v
e
s
tm

e
n
ts

 m
a

y
 

in
c
re

a
s
e
 o

r d
e
c
re

a
s
e
 o

v
e
r v

a
ryin

g
 tim

e
 p

e
rio

d
s
.  

S
m

a
ll-

a
n

d
 m

id
-

c
a
p

ita
liz

a
tio

n
c
o
m

p
a
n
ie

s
 m

a
y la

c
k
 th

e
 fin

a
n
c
ia

l re
s
o
u
rc

e
s
, p

ro
d

u
c
t d

iv
e
rs

ific
a
tio

n
 a

n
d
 c

o
m

p
e
titiv

e
 s

tre
n
g
th

s
 o

f la
rg

e
r c

o
m

p
a
n
ie

s
. T

h
e
 

s
e
c
u
ritie

s
 o

f s
m

a
ll c

a
p
ita

liz
a
tio

n
 c

o
m

p
a
n
ie

s
 m

a
y n

o
t tra

d
e
 a

s
 re

a
d
ily

 a
s
, a

n
d
 b

e
 s

u
b
je

c
t to

 h
ig

h
e
r v

o
la

tility th
a
n
, th

o
s
e
 o

f la
rg

e
r, m

o
re

 e
s
ta

b
lis

h
e
d
 c

o
m

p
a
n
ie

s
.  

N
o

n
d

iv
e
rs

ific
a
tio

n
:  F

o
r a

 p
o
rtfo

lio
 th

a
t h

o
ld

s
 a

 c
o
n
c
e
n
tra

te
d

 o
r lim

ite
d
 n

u
m

b
e
r o

f s
e
c
u
ritie

s
, a

 d
e

c
lin

e
 in

 th
e
 v

a
lu

e
 o

f th
e
s
e
 in

v
e
s
tm

e
n
ts

 w
o
u
ld

 c
a
u

s
e
 th

e
 

p
o
rtfo

lio
�s

 o
v
e
ra

ll v
a
lu

e
 to

 d
e
c
lin

e
 to

 a
 g

re
a
te

r d
e

g
re

e
 th

a
n
 a

 le
s
s
 c

o
n
c
e
n
tra

te
d
 p

o
rtfo

lio
.  P

o
rtfo

lio
s
 th

a
t in

v
e
s
t a

 la
rg

e
 p

e
rc

e
n
ta

g
e

 o
f a

s
s
e
ts

 in
 o

n
ly o

n
e

 
in

d
u
s
try s

e
c
to

r (o
r in

 o
n
ly a

 fe
w

 s
e
c
to

rs
) a

re
 m

o
re

 v
u
ln

e
ra

b
le

 to
 p

ric
e

 flu
c
tu

a
tio

n
 th

a
n
 th

o
s
e
 th

a
t d

iv
e
rs

ify
 a

m
o
n
g
 a

 b
ro

a
d

 ra
n
g
e
 o

f s
e
c
to

rs
. 

V
a
lu

e
a
n
d

g
ro

w
th

 in
v
e
s

tin
g

a
ls

o
 c

a
rry ris

k
s
.  V

a
lu

e
 in

v
e
s
tin

g
 in

v
o
lv

e
s
 th

e
 ris

k
 th

a
t th

e
 m

a
rk

e
t m

a
y
 n

o
t re

c
o
g
n
iz

e
 th

a
t s

e
c
u
ritie

s
 a

re
 u

n
d
e
rv

a
lu

e
d
 a

n
d

 th
e

y 
m

a
y n

o
t a

p
p
re

c
ia

te
 a

s
 a

n
tic

ip
a
te

d
.  G

ro
w

th
 in

v
e
s
tin

g
 d

o
e
s
 n

o
t g

u
a

ra
n
te

e
 a

 p
ro

fit o
r e

lim
in

a
te

 ris
k
.  T

h
e
 s

to
c
k
s
 o

f th
e
s
e
 c

o
m

p
a
n
ie

s
 c

a
n
 h

a
v
e
 re

la
tiv

e
ly

 h
ig

h
 

v
a
lu

a
tio

n
s
.  B

e
c
a
u
s
e
 o

f th
e
s
e
 h

ig
h
 v

a
lu

a
tio

n
s
, a

n
 in

v
e
s
tm

e
n
t in

 a
 g

ro
w

th
 s

to
c
k
 c

a
n
 b

e
 m

o
re

 ris
k
y th

a
n
 a

n
 in

v
e
s
tm

e
n
t in

 a
 c

o
m

p
a
n

y w
ith

 m
o
re

 m
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e 
fram

es, 
su

ch
 

as 
a 

q
u

arter, 
retu

rn
s 

can
 

so
m

etim
es 

d
ev

iate 
so

m
ew

h
at, b

u
t h

isto
rically

 th
ese d

ifferen
ces h

av
e n

o
t b

een
 sig

n
ifican

t.

A
d
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itio

n
a
l N

e
w

s
 S

u
m

m
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N
o
n
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o
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E
q

u
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R
a
n
g
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f H
o
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g
s

G
e
n
e
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5
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5

M
a
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u
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o
s
itio

n
 S
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e

3
.5

%

E
c
o
n
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e
c
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r C
o
n
s
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2
5
%

 m
a
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u
m

 

T
ra

c
k
in

g
 E

rro
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a
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e
t

N
o
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e
t

T
yp

ic
a
l A

n
n
u
a
l T

u
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o
v
e
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5
0
%

 to
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0
%
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v
e
s
ts
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D
R

s
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q
u
e
n
tly
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v
e
s
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T
F

s
N

o
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ic
a
lly
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v
e
s
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e
riva

tiv
e
s

N
o

In
v
e
s
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O
s

N
o

L
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u
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ity C
o
n
s
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M
a
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u
m
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%
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o
u
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ta
n
d
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g
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a
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s
 o
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n
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g
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 c
o
m

p
a
n
y

M
a
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u
m
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a
s
h

G
e
n
e
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0
%

T
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a
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a
s
h
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o
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itio

n
0
%

 to
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s
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c
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p
a
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o
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 M
a
n

a
g

e
m

e
n

t T
e
a
m

T
h

e sm
id

v
alu

e strateg
y

is co
n

stru
cted

 o
n

 a co
llab

o
rativ

e b
asis b

y
 th

e C
am

b
iar 

d
o

m
estic eq

u
ity

 team
, w

h
ich

 is co
m

p
rised

 o
f sev

en
in

v
estm

en
t p

ro
fessio

n
als.  

T
h

e sev
en

 p
erso

n
 d

o
m

estic research
 team

 
each

 co
n

trib
u

tes 
n

am
es to

 th
eir 

assig
n

ed
 secto

rs w
h

ile co
-p

o
rtfo

lio
 m

an
ag

ers A
n

d
rew

 B
au

m
b

u
sch

 an
d

 C
o

lin
 

D
u

n
n

o
v

ersee th
e d

ay
 to

 d
ay

 o
p

eratio
n

s o
f th

e strateg
y

.
G

IM
A

is im
p

ressed
 th

at th
e p

o
rtfo

lio
 m

an
ag

em
en

t team
 h

as
b

een
 w

o
rk

in
g
 

to
g

eth
er fo

r a p
erio

d
 o

f y
ears as w

ell as th
e w

o
rk

in
g

 relatio
n

sh
ip

 w
ith

 th
e 

research
 staff th

at h
as led

 to
 th

e stab
ility

 o
f in

v
estm

en
t p

ro
fessio

n
als at th

e 
firm

. 

In
v
e
s
tm

e
n

t P
h

ilo
s
o

p
h

y
 &

 P
ro

c
e
s
s

C
am

b
iar�s in

v
estm

en
t p

ro
cess seek

s to
 id

en
tify

 co
m

p
an

ies th
at are attractiv

ely
 

p
riced

, d
em

o
n

strate p
o

sitiv
e d

ev
elo

p
m

en
ts n

o
t y

et reco
g

n
ized

 b
y

 th
e m

ark
et, 

an
d

 
o

ffer 
sig

n
ifican

t 
ap

p
reciatio

n
 

p
o

ten
tial 

o
v

er 
a 

o
n

e 
to

 
tw

o
 

y
ear 

tim
e 

h
o

rizo
n

.
In

itially
, sto

ck
s w

ith
 m

ark
et cap

italizatio
n

s fro
m

 $
2

.5
b

illio
n

 to
 $

1
0

b
illio

n
 are 

screen
ed

 to
 ascertain

 a list o
f u

n
d

erv
alu

ed
 in

v
estm

en
t can

d
id

ates.  A
cco

rd
in

g
 

to
 C

am
b

iar, in
v

estm
en

t p
ro

fessio
n

als m
ay

 u
se a v

ariety
 o

f fin
an

cial m
etrics 

(P
rice-to

-E
arn

in
g

s, 
P

rice-to
-C

ash
 

F
lo

w
, 

E
n

terp
rise 

V
alu

e-to
-S

ales, 
E

V
/E

B
IT

D
A

, etc.) to
 fin

d
 co

m
p

an
ies th

at ap
p

ear to
 b

e trad
in

g
 at co

m
p

ellin
g

 
v

alu
es relativ

e to
 th

eir p
eers, th

e o
v

erall m
ark

et, o
r th

e sto
ck

s� o
w

n
 h

isto
rical 

trad
in

g
 

ran
g

e. 
 

V
alu

atio
n

 
p

aram
eters 

u
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m

ay
 

d
iffer 

d
ep

en
d

in
g

 
o

n
 

th
e 

in
d

u
stry

 th
at is b

ein
g

 an
aly

zed
.

C
am

b
iar in

d
icates th
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s h
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e p
o

rtfo
lio
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o
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e fo

u
r fo

llo
w

in
g

 

ch
aracteristics:

o
C

o
m

p
etitiv

e �
C

am
b

iar p
refers in

d
u
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-lead

in
g
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m

p
an

ies th
at ex

h
ib

it 
p
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d

u
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al 
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v
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b

y
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o
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p
erien
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m
an
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t 
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, 
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u

n
d
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an
cials, 

o
r 
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n

g
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d

u
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p

o
sitio

n
. 
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d
itio

n
, 
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m
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w
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o
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le 
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d

s 
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o
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er 
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 cy
clically

 d
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ressed
 b

u
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o

C
o

m
p

ellin
g
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alu

e �
S

to
ck

s th
at ap

p
ear to

 p
o
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m

m
etric risk

/retu
rn

 
p

ro
files.  E

ssen
tially

, C
am

b
iar is seek

in
g
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s th
at h

av
e h

ig
h

 u
p
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e 

p
o

ten
tial an

d
 a d
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ro

p
o

rtio
n

ately
 lo

w
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el o
f d

o
w

n
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e risk
.

o
C

ataly
st �
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v
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en
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d

id
ate sh

o
u
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 p
o
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o

u
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erfo
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ce. 

 
E

x
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p
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o
f 
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d
e 
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p

ro
d

u
ct in
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d

u
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n
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o
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n

.

o
C

o
n

v
ictio

n
 

-
H

o
ld
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g

s 
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o
u

ld
 

p
o

ssess 
5

0
%
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p
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n
 

p
o

ten
tial 

at 
p

u
rch

ase. 
 
A
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in
g
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e 
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, 
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is 
g

u
id

elin
e 
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o
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in
g

 
a 

trad
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g
 m

en
tality

.
A
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an
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st 

h
as 
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u
lated
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v
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en
t 
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a 
fo

rm
al
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o

rt 
is 

w
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p
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d

 p
resen

ted
 to

 th
e en

tire P
M

/an
aly

st co
m

m
ittee, w

h
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ill th

en
 

v
et 
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e 

in
v
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en

t 
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ea 
an

d
 

d
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in
e 

w
h

eth
er 

o
r 

n
o

t 
it 

sh
o

u
ld

 
b

e 

im
p
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en

ted
.

O
n

ce 
th

e 
p

o
rtfo

lio
 
is 
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n

stru
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, 
an
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sts 

co
n

tin
u

o
u

sly
 

m
o

n
ito

r 
p

o
sitio

n
s 

fro
m

 a v
alu

atio
n

 p
ersp

ectiv
e an

d
 v

erify
 th

e v
alid

ity
 o

f th
e in

itial in
v

estm
en

t 

th
esis.

S
u
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m
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ry

 o
f In

v
e
s
tm

e
n

t C
a
p

a
b
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 O

p
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io
n

C
am

b
iar 

u
tilizes 

a 
d

iscip
lin

ed
 

in
v

estm
en

t 
p

h
ilo

so
p

h
y

, 
attem

p
tin

g
 

to
 

effectiv
ely

 b
alan

ce
v

alu
atio

n
 an

d
 d

o
w

n
sid

e risk
 w

ith
 earn

in
g

s ex
p

an
sio

n
 an

d
 

sto
ck

 
p

rice 
ap

p
reciatio

n
 

p
o

ten
tial. 

 
G

iv
en

 
th

e 
lack

 
o

f 
strict 

q
u

an
titativ

e 
m

an
d

ates an
d

 track
in

g
 erro

r restrictio
n

s, th
e su

ccess o
f C

am
b

iar�s p
ro

cess is 
co

n
tin

g
en

t u
p

o
n

 th
e ab

ilities o
f th

e research
 staff to

 fin
d

 th
e m

o
st attractiv

e 
in

v
estm

en
t p

ro
sp

ects.

O
th

e
r K

e
y
 Ite

m
s

D
e
c
is

io
n

-M
a
k
in

g
A

s 
m

en
tio

n
ed

 
p

rev
io

u
sly

, 
th

e 
p

o
rtfo

lio
 

is 
co

n
stru

cted
 o

n
 a co

llab
o

rativ
e b

asis b
y

 th
e C

am
b

iar 
d

o
m

estic eq
u

ity
 team

.  In
 o

rd
er to

 stream
lin

e th
e 

d
ecisio

n
-m

ak
in

g
 

p
ro

cess, 
each

 
o
f 

th
e 

an
aly

sts 
co

n
trib

u
tes n
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es to

 th
eir assig

n
ed

 secto
rs.

C
h

eck
s 

an
d

 
b
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to
 

th
is 

p
ro

cess 
in

clu
d
e 

w
eek

ly
 

m
eetin

g
s, w

h
ereb

y
 all n

ew
 n

am
es u

n
d

erg
o

 a h
ig

h
-

lev
el rev

iew
 b

y
 th

e en
tire team

.  T
h
ere is also

 a 
fo

rm
al 

rev
iew

 
p

ro
cess 

fo
r 

all 
u
n
d
erp

erfo
rm

in
g

 

h
o

ld
in

g
s, 

w
h

ereb
y

 
th

e 
an

aly
st 

p
rep

ares 
a 

m
o
re 

fo
rm

al 
p

resen
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n
 
as 

w
ell 

as 
a 

reco
m

m
en

d
atio

n
 

(ad
d

, sell, h
o

ld
).

C
am

b
iar 

states 
th

at 
b

u
y

 
an

d
 

sell 
d
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n
s 

are 
im

p
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en
ted

 u
n

ifo
rm

ly
 acro

ss all acco
u
n

ts u
n
less 

o
th

erw
ise d

irected
 b

y
 th

e clien
t.

S
e
ll P

ro
c
e
s
s

S
to

ck
s are ty

p
ically

 rev
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ed
 fo

r sale (trim
m

ed
 o

r 
liq

u
id

atio
n

 o
f en

tire p
o

sitio
n

) if o
n
e o

r m
o

re o
f th

e 
fo

llo
w

in
g
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es arise:

o
If a sto

ck
 ap

p
ro

ach
es th

e firm
�s targ

et p
rice, it 

w
ill m

o
st lik

ely
 b

e trim
m

ed
 to

 reflect th
at th

e 
v

alu
atio

n
 d

isco
n

n
ect h

as larg
ely

 b
een

 rectified
 

b
y

 th
e m

ark
et.

o
In

 
an

attem
p

t 
to

 
m

itig
ate 

sto
ck

-sp
ecific 

risk
, 

th
e firm

 also
 trim

s b
ack

 h
o

ld
in

g
s th

at b
eco

m
e 

o
u

tsized
 

p
o

sitio
n

s 
(g

reater 
th

an
 

3
.2

5
%

 
at 

m
ark

et).
o

D
eclin

e 
in
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n
d
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en

tals, 
o

r 
th

e 
an

ticip
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cataly
st at p

u
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ase fails to
 m

aterialize.
o

S
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ck
s 

m
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b
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so
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o
r 

o
f 

m
o
re 
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v
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p
p

o
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n
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C
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b
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p
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y
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a 
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p

ro
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fo
r 
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y

 
h

o
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g
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at 
d
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2
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o
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u
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u
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g

 
su

ch
 

a 
rev

iew
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o
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o
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r p
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p
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o
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p

o
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n
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al 

p
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s in
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e d
ecisio

n
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 th
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o
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n
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o

w
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d
 m
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o
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r o
n

ly
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n
ce.

T
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k
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h
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p
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d
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in

 
th
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m

p
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e 

m
o

d
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p
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p
lo

y
ed

 
b

y
 

C
am

b
iar.



C
A

M
B

IA
R

 S
M

ID
 V

A
L

U
E

O
C

T
O

B
E

R
 1

9
, 2

0
1
55

K
e

y
 In

v
e
s
tm

e
n

t P
ro

fe
s
s
io

n
a
ls

In
v
e
s
tm

e
n

t T
e

a
m

 
O

v
e
rv

ie
w

P
o

s
itio

n
A

re
a
 o

f C
o

v
e
ra

g
e

C
F

A
A

d
v
a
n

c
e
d

 D
e
g

re
e
 

F
ro

m
E

x
p

e
rie

n
c
e

C
a
re

e
r

F
irm

P
ro

d
u

c
t

A
n
d
re

w
 B

a
u
m

b
u
s
c
h

S
e
n
io

r A
n
a
lys

t
In

d
u
s
tria

ls
, M

e
d
ia

, 
T

e
le

c
o
m

S
ta

n
fo

rd
1
9
9
8

2
0
0
4

2
0
1
0

C
o
lin

 D
u
n
n

S
e
n
io

r A
n
a
lys

t
U

tilite
s
, S

p
e
cia

lty 
M

a
te

ria
ls

, N
o
n

-
tra

d
itio

n
a
l F

in
a
n
c
ia

l 
S

e
rv

ice
s

2
0
0
0

2
0
1
1

2
0
1
1

B
ria

n
 B

a
ris

h
P

re
s
id

e
n
t, D

ire
cto

r 
o
f R

e
s
e
a
rc

h
A

e
ro

s
p
a
c
e
/D

e
fe

n
s
e

,
A

u
to

s
, T

e
c
h
n
o
lo

g
y

1
9
8
9

1
9
9
7

2
0

1
0

M
a
ria

 M
e
n
d
e
ls

b
e
rg

S
e
n
io

r A
n
a
lys

t
H

e
a
lth

 C
a
re

, R
e
ta

il
1
9
9

3
1
9
9
7

2
0

1
0

A
n
ia

 A
ld

ric
h

S
e
n
io

r A
n
a
lys

t
F

in
a
n
c
ia

ls
, C

o
n
s
u
m

e
r 

S
ta

p
le

s
F

o
rd

h
a
m

1
9
8
9

1
9
9
9

2
0
1
0

T
im

o
th

y B
e
ra

n
e
k

S
e
n
io

r A
n
a
lys

t
B

a
s
ic

M
a
te

ria
ls

, E
n
e
rg

y
U

n
iv

e
rs

ity o
f 

C
o
lo

ra
d
o

1
9
9
2

1
9
9
9

2
0
1
0

J
e
ffre

y S
u
s
m

a
n

S
e
n
io

r A
n
a
lys

t
C

o
n
su

m
e
r 

D
isc

re
tio

n
a
ry, 

T
e
c
h
n
o
lo

g
y

U
n
iv

e
rs

ity o
f 

M
ic

h
ig

a
n

2
0
0
0

2
0
0
5

2
0
1
0

S
o
u
rc

e
: C

a
m

b
ia

r

 O
th

e
r K

e
y
 P

ro
fe

s
s
io

n
a
ls

In
v
e
s
tm

e
n

t T
e

a
m

 
O

v
e
rv

ie
w

P
o

s
itio

n
A

re
a
 o

f 
R

e
s
p

o
n

s
ib

ility
C

F
A

A
d

v
a
n

c
e
d

 D
e
g

re
e
 

F
ro

m
E

x
p

e
rie

n
c
e

C
a
re

e
r

F
irm

P
ro

d
u

c
t

N
a
n
c
y W

ig
to

n
D

ire
c
to

r o
f M

a
rk

e
tin

g
 

/ C
lie

n
t S

e
rvic

e
s

M
a
rk

e
t / C

lie
n
t 

S
e
rv

ice
s

1
9
8
7

1
9
9
4

2
0

1
0

C
h
ris

tin
e
 S

im
o
n
s

C
h
ie

f C
o
m

p
lia

n
c
e
 

O
ffic

e
r

C
o
m

p
lia

n
c
e

1
9
9
6

2
0
0
0

2
0
1
0

R
o
d
 H

o
s
te

tle
r

H
e
a
d
 T

ra
d
e
r

T
ra

d
in

g
U

n
iv

e
rs

ity o
f 

C
o
lo

ra
d
o

1
9
9
6

2
0
0
0

2
0

1
0

S
o
u
rc

e
: C

a
m

b
ia

r

 P
rim

a
ry

 F
u

n
c
tio

n
s
 o

f K
e

y
 P

ro
fe

s
s
io

n
a
ls

N
a
m

e
S

e
c
u

rity
 

S
e
le

c
tio

n
S

e
c
u

rity
 

R
e
s
e
a
rc

h
P

o
rtfo

lio
 

C
o

n
s
tru

c
tio

n
T

ra
d

in
g

C
lie

n
t S

e
rv

ic
e

B
u

s
in

e
s
s
 

M
a
n

a
g

e
m

e
n

t

A
n
d
re

w
 B

a
u
m

b
u
s
c
h

J
e
ffre

y S
u
s
m

a
n

B
ria

n
 B

a
ris

h

M
a
ria

 M
e
n
d
e
ls

b
e
rg

A
n
ia

 A
ld

ric
h

T
im

o
th

y B
e
ra

n
e
k

C
o
lin

 D
u
n
n

J
e
ffre

y S
u
s
m

a
n

N
a
n
c
y W

ig
to

n

C
h
ris

tin
e
 S

im
o
n
s

R
o
d
 H

o
s
te

tle
r

S
o
u
rc

e
: C

a
m

b
ia

r



C
A

M
B

IA
R

 S
M

ID
 V

A
L

U
E

O
C

T
O

B
E

R
 1

9
, 2

0
1
56

B
u

s
in

e
s
s
 S

tru
c
tu

re
 O

v
e
rv

ie
w

H
is

to
ry

/O
w

n
e
rs

h
ip

C
am

b
iar 

In
v

esto
rs, 

L
L

C
 

(�C
am

b
iar�) 

is 
a 

D
en

v
er 

b
ased

 
in

v
estm

en
t 

m
an

ag
em

en
t 

o
rg

an
izatio

n
 

fo
u

n
d

ed
 

b
y

 
M

ich
ael 

B
arish

 
in

 
1

9
7

3
. 

 
M

ich
ael 

B
arish

 so
ld

 C
am

b
iar to

 U
n

ited
 A

sset M
an

ag
em

en
t (U

A
M

) in
 1

9
9

0
.

In
 

O
cto

b
er 

2
0

0
0

, 
O

ld
 

M
u

tu
al 

p
lc, 

a 
U

K
-b

ased
 

fin
an

cial 
serv

ices 
g

ro
u
p

, 
p

u
rch

ased
 U

A
M

 an
d

 b
ecam

e th
e n

ew
 p

aren
t co

m
p

an
y

 o
f C

am
b

iar.
B

rian
 B

arish
 (so

n
 o

f M
ich

ael B
arish

) jo
in

ed
 C

am
b

iar in
 1

9
9

7
 as a p

o
rtfo

lio
 

m
an

ag
er/in

v
estm

en
t an

aly
st, an

d
 w

as su
b

seq
u

en
tly

 n
am

ed
 p

resid
en

t o
f th

e 
firm

 
in

 
F

eb
ru

ary
 
2

0
0

0
. 

 
C

am
b

iar 
stated

 
th

at 
M

ich
ael 

B
arish

 
rem

ain
ed

 
as 

C
h

airm
an

 
at 

C
am

b
iar, 

b
u

t 
relin

q
u

ish
ed

 
h

is 
d

ay
-to

-d
ay

 
m

an
ag

em
en

t 
resp

o
n

sib
ilities.

O
n

 
Ju

ly
 

3
1

,
2

0
0

1
, 

th
e 

sen
io

r 
m

an
ag

em
en

t 
team

 
at 

th
e 

firm
 

co
m

p
leted

 
a 

m
an

ag
em

en
t b

u
y

o
u

t fro
m

 O
ld

 M
u

tu
al, p

lc.  S
ix

 C
am

b
iar p

rin
cip

als fo
rm

ed
 

C
am

b
iar In

v
esto

rs, L
L

P
 an

d
 b

o
u

g
h

t b
ack

 6
0

%
 o

f th
e firm

�s eq
u

ity
 fro

m
 O

ld
 

M
u

tu
al, p

lc.  M
ich

ael B
arish

 d
id

 n
o

t p
articip

ate in
 th

e n
ew

 p
artn

ersh
ip

 an
d

, 
acco

rd
in

g
 to

 C
am

b
iar, is n

o
 lo

n
g

er in
v

o
lv

ed
 in

 d
ay

-to
-d

ay
 o

p
eratio

n
s.

In
 

th
e 

th
ird

 
q

u
arter 

2
0

0
3

, 
C

am
b

iar 
co

n
su

m
m

ated
 

th
e 

fin
al 

stag
es 

o
f 

th
e 

b
u

y
b

ack
 fro

m
 O

ld
 M

u
tu

al, p
lc.  A

cco
rd

in
g

 to
 C

am
b

iar, th
e firm

 is n
o

w
 1

0
0

%
 

o
w

n
ed

 b
y

 th
e firm

�s em
p

lo
y

ees, an
d

 all o
u

tstan
d

in
g

 d
eb

t u
sed

 to
 fu

n
d

 th
e 

b
u

y
-b

ack
 h

as b
een

 ex
tin

g
u

ish
ed

.
C

am
b

iar h
as co

n
tin

u
ed

 to
 ad

d
 em

p
lo

y
ee o

w
n

ers o
v

er tim
e.

B
u

s
in

e
s
s
 P

la
n

C
am

b
iar 

say
s 

th
at 

its 
o

n
g

o
in

g
 

b
u

sin
ess 

p
lan

 
is 

to
 

g
ro

w
 

assets 
acro

ss 
all 

in
v

estm
en

t strateg
ies.  W

h
ile th

e firm
 co

n
tin

u
es to

 m
ark

et its larg
e-cap

 v
alu

e 
p

o
rtfo

lio
, recen

t em
p

h
asis h

as b
een

 p
laced

 o
n

 asset g
ro

w
th

 w
ith

in
 th

e firm
�s 

sm
all cap

 an
d

 in
tern

atio
n

al strateg
ies.

C
am

b
iar 

say
s 

th
at 

its 
first 

an
d

 
fo

rem
o

st 
g

o
al 

is 
to

 
p

ro
v

id
e 

h
ig

h
-q

u
ality

 
in

v
estm

en
t 

m
an

ag
em

en
t 

serv
ices 

to
 

its 
clien

ts, 
an

d
 

th
at 

it 
w

ill 
tak

e 
th

e 
n

ecessary
 step

s to
 stem

 asset flo
w

s sh
o

u
ld

 it b
eco

m
e n

ecessary
.

C
am

b
iar h

as ad
d

ed
 p

erso
n

n
el acro

ss all d
ep

artm
en

ts o
f th

e firm
 o

v
er th

e p
ast 

fiv
e

y
ears, 

in
clu

d
in

g
 

th
e 

in
v

estm
en

t 
team

, 
trad

in
g

, 
o
p

eratio
n

s, 
an

d
 

clien
t 

serv
ices/m

ark
etin

g
.

L
e
g

a
l/C

o
m

p
lia

n
c
e

C
am

b
iar stated

 th
at n

eith
er th

e firm
 n

o
r its em

p
lo

y
ees h

av
e b

een
 in

v
o

lv
ed

 in
 

an
y

 litig
atio

n
 issu

es in
 th

e p
ast fiv

e y
ears.

C
am

b
iar stated

 th
at th

e D
en

v
er o

ffice o
f th

e S
E

C
 co

m
m

en
ced

 a ro
u

tin
e ex

am
 

in
 A

u
g

u
st 2

0
1

5
.  A

t th
e tim

e o
f p

u
b

licatio
n

 C
am

b
iar h

ad
 n

o
t receiv

ed
 an

y
 

co
rresp

o
n

d
en

ce reg
ard

in
g

 th
e resu

lts o
f th

e ex
am

.

S
u

m
m

a
ry

 o
f B

u
s
in

e
s
s
 S

tru
c
tu

re
 O

p
in

io
n

G
IM

A
b

eliev
es 

th
at 

b
u

sin
ess 

co
n

d
itio

n
s 

at 
C

am
b

iar 
are 

relativ
ely

 
stro

n
g

.  
W

h
ile assets h

av
e d

eclin
ed

 sin
ce th

eir y
ear-en

d
 2

0
0

6
 p

eak
, C

am
b

iar h
as h

eld
 

u
p

 b
etter th

an
 so

m
e o

th
er m

id
-size firm

s sin
ce th

e fin
an

cial crisis startin
g

 in
 

2
0

0
8

.  A
d

d
itio

n
ally

, th
e firm

 w
as ab

le to
 ad

d
 m

o
re research

 p
ro

fessio
n

als an
d

 
allo

cate ad
d

itio
n

al cap
ital to

 in
crease o

ffice sp
ace an

d
 sy

stem
s su

p
p

o
rt p

rio
r 

to
 th

e d
o

w
n

tu
rn

.  C
am

b
iar say

s th
at th

e firm
 h

as co
n

tin
u

ed
 to

 d
iv

ersify
 its 

clien
t b

ase an
d

 th
at th

e larg
est fiv

e acco
u

n
ts n

o
 lo

n
g

er rep
resen

t in
 ex

cess o
f 

5
0

%
 o

f firm
 to

tal assets, w
h

ich
 is v

iew
ed

 fav
o

rab
ly

 b
y

 G
IM

A
.

B
rian

 B
arish

 h
as co

n
tin

u
ed

 to
 d

ilu
te h

is o
w

n
ersh

ip
 p

o
sitio

n
 o

v
er tim

e to
 allo

w
 

em
p

lo
y

ees 
to

 
p

articip
ate 

in
 

eq
u

ity
 

o
w

n
ersh

ip
. 

 
T

h
is 

sp
read

 
o

f 
o

w
n

ersh
ip

 
sh

o
u

ld
 assist w

ith
 em

p
lo

y
ee reten

tio
n

.

O
th

e
r K

e
y
 F

a
c
to

rs

In
c
e
n

tiv
e
s
/A

lig
n

m
e
n

t o
f In

te
re

s
ts

C
am

b
iar em

p
lo

y
ee co

m
p

en
satio

n
 co

n
sists p

rim
arily

 
o

f salary
 an

d
 a v

ariab
le b

o
n

u
s.

B
o

n
u

ses are p
aid

 b
ian

n
u

ally
 in

 Ju
ly

 an
d
 D

ecem
b

er.

F
o

r 
p

o
rtfo

lio
 

m
an

ag
ers 

an
d

 
in

v
estm

en
t 

an
aly

sts, 
b

o
n

u
s 

m
ay

 p
o

ten
tially

 reach
 
u
p

 to
 1

0
0
%

 o
f b

ase 
salary

.

E
q

u
ity

 
o

w
n

ers 
also

 
receiv

e 
an

n
u
al 

p
artn

ersh
ip

 
d

istrib
u

tio
n

s b
ased

 o
n

 th
e p

ro
fitab

ility
 o

f th
e firm

.

 

O
w

n
e
rs

h
ip

 A
n

d
 P

a
re

n
t C

o
m

p
a
n

y

N
a
m

e
 o

f O
w

n
e
r

P
e
rc

e
n

t O
w

n
e
d

C
a
m

b
ia

r S
e
n
io

r 
P

ro
fe

s
s
io

n
a
ls

1
0
0
%

P
u

b
lic

ly
 T

ra
d

e
d

T
ic

k
e
r S

y
m

b
o

l

N
o

N
/A

S
o
u
rc

e
: C

a
m

b
ia

r
  A

s
s

e
ts

 U
n

d
e
r M

a
n

a
g

e
m

e
n

t ($
 M

illio
n

s
)

 

Y
e
a
r

F
irm

S
M

A
F

u
n

d

9
/2

0
1
5

$
1
0
,0

2
1

$
5
8

$
4
3

2
0
1
4

$
9
,1

8
0

$
3
5

$
3
1

2
0
1
3

$
8
,4

1
8

$
1
4
.7

$
2
.6

2
0
1
2

$
6
,5

9
1

$
0
.6

$
1
.6

2
0
1
1

$
6
,6

0
4

$
0
.6

$
1
.4

2
0
1
0

$
5
,7

7
6

$
0
.7

$
0

S
o
u
rc

e
: C

a
m

b
ia

r
 



C
A

M
B

IA
R

 S
M

ID
 V

A
L

U
E

O
C

T
O

B
E

R
 1

9
, 2

0
1
57

O
P

IN
IO

N
 O

V
E

R
V

IE
W

 D
E

S
C

R
IP

T
IO

N

In
v
e
s
tm

e
n

t C
a

p
a
b

ilitie
s

�
R

e
p
re

s
e
n
ts

 G
IM

A
�s

 (G
lo

b
a
l In

v
e
s
tm

e
n
t M

a
n
a
g
e
r A

n
a
lys

is
) o

p
in

io
n
 o

f th
e
 in

v
e
s
tm

e
n
t m

a
n
a
g
e
r�s

 in
v
e
s
tm

e
n
t c

a
p
a
b
ilitie

s
 w

ith
 

re
s
p
e
c
t to

 th
e
 p

ro
d
u
c
t u

n
d
e
r e

v
a
lu

a
tio

n
.  T

h
is

 s
e
c
tio

n
 c

o
v
e
rs

 th
e
 a

re
a
s
 o

f q
u
a
lity o

f in
v
e
s
tm

e
n
t p

ro
fe

s
s
io

n
a
ls

, p
o
rtfo

lio
 m

a
n
a
g
e
m

e
n
t,

re
s
e
a
rc

h
 a

n
d
 p

ro
c
e
s
s
 

e
x
e
c
u
tio

n
.  A

s
 th

e
s
e
 a

re
a
s
 a

re
 n

o
t m

u
tu

a
lly e

x
c
lu

s
iv

e
, b

u
t ra

th
e
r in

te
rre

la
te

d
, it is

 im
p
o
rta

n
t to

 re
n

d
e
r a

 c
o
h
e
s
iv

e
 o

p
in

io
n
 o

n
 th

e
s
e
 a

re
a

s
 o

f a
n
 o

rg
a
n
iz

a
tio

n
.  

T
h
is

 s
e
c
tio

n
 h

a
s
 th

re
e

 p
o
te

n
tia

l o
p
in

io
n
 o

u
tc

o
m

e
s
: A

b
o

v
e

 A
v
e

ra
g

e
, A

v
e

ra
g

e
a
n
d

N
e
e
d

s
 Im

p
ro

v
e

m
e
n

t.  A
b

o
v
e

 A
v
e

ra
g

e
c
o
n
v
e

y
s
 th

a
t G

IM
A

 h
a
s
 a

 h
ig

h
 

d
e
g
re

e
 o

f c
o
n

fid
e
n
c
e
 a

n
d
 c

o
n
v
ic

tio
n
 in

 a
 m

a
n
a
g

e
r�s

 in
v
e
s
tm

e
n
t c

a
p
a
b
ilitie

s
.  A

n
 o

p
in

io
n
 o

f A
v
e

ra
g

e
d
e
n
o
te

s
 th

a
t, w

h
ile

 G
IM

A
 h

a
s
 a

 g
e
n
e
ra

lly fa
v
o
ra

b
le

 
v
ie

w
, it m

a
y h

a
v
e
 s

o
m

e
 c

o
n
c
e
rn

s
 a

b
o
u
t th

e
 in

v
e
s
tm

e
n

t m
a
n
a
g
e
r�s

 in
v
e
s
tm

e
n
t c

a
p
a
b
ilitie

s
.  A

n
 o

p
in

io
n
 ra

tin
g
 o

f N
e
e
d

s
 Im

p
ro

v
e

m
e
n

t
g
e
n
e

ra
lly in

d
ic

a
te

s
 

th
a
t G

IM
A

 h
a
s
 m

a
te

ria
l c

o
n
c
e
rn

s
 a

b
o
u
t th

e
 in

v
e
s
tm

e
n

t m
a
n
a
g

e
r�s

 o
v
e
ra

ll in
v
e
s
tm

e
n
t c

a
p
a
b
ilitie

s
.  F

o
r e

x
a
m

p
le

, th
is

 c
o
u
ld

 b
e
 th

e
 re

s
u
lt o

f s
iz

a
b
le

 p
e
rs

o
n
n

e
l 

d
e
p
a
rtu

re
s
, p

o
o
r e

x
e
c
u
tio

n
 o

f s
ta

te
d
 in

v
e
s
tm

e
n
t d

is
c
ip

lin
e
 o

r a
 lim

ite
d
 re

s
e
a
rc

h
 e

ffo
rt.

B
u

s
in

e
s
s
 E

v
a
lu

a
tio

n
-

R
e
p
re

s
e
n
ts

 G
IM

A
�s

 o
p
in

io
n
 o

f th
e
 s

ta
te

 o
f th

e
 in

v
e

s
tm

e
n
t m

a
n
a
g
e
r�s

 o
v
e
ra

ll b
u
s
in

e
s
s
 c

o
n
d
itio

n
.  T

h
is

 a
re

a
 re

v
ie

w
s
 ite

m
s
 s

u
c
h
 a

s
 

o
w

n
e
rs

h
ip

 s
tru

c
tu

re
, tre

n
d
s
 in

 a
s
s
e
ts

 u
n
d
e
r m

a
n

a
g
e
m

e
n
t, le

g
a
l a

n
d
/o

r c
o
m

p
lia

n
c
e
 is

s
u
e
s
, in

v
e
s
tm

e
n
t p

ro
fe

s
s
io

n
a
l in

c
e
n
tiv

e
s
 a

n
d
 tra

d
in

g
 p

o
lic

ie
s
. T

h
is

 a
re

a
 

h
a
s
 th

re
e
 p

o
te

n
tia

l o
p
in

io
n
 o

u
tc

o
m

e
s
: A

b
o

v
e
 A

v
e
ra

g
e
, A

v
e

ra
g

e
 a

n
d

N
e
e
d

s
 Im

p
ro

v
e

m
e

n
t.

A
b

o
v
e

 A
v
e

ra
g

e
c
o
n

v
e
ys

 th
a
t G

IM
A

 h
a
s
 a

 h
ig

h
 d

e
g
re

e
 o

f 
c
o
n
fid

e
n
c
e
 a

n
d
 c

o
n
v
ic

tio
n
 in

 a
 m

a
n
a
g
e
r�s

 o
v
e
ra

ll b
u

s
in

e
s
s
 s

tru
c
tu

re
 a

n
d
 b

e
lie

v
e
s
 th

a
t th

e
re

 a
re

 lim
ite

d
 to

 n
o
 m

a
te

ria
l is

s
u
e
s
.  A

n
 o

p
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b
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 c
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t m
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 b
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c
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p
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v
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l c
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c
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x
a
m

p
le

, th
is

 
c
o
u
ld

 b
e
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r c
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c
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t p
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c
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r p
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 c
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c
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 p
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c
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 p
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c
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 p
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c
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 p
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f m
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h
a
v
e
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re
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n
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n
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c
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c
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c
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 b
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 b
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c
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t c
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b
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e
n
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d
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c
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a
s
 p

e
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d
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c
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t c
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o
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t b
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n
e
g
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c
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 p
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c
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p
in

io
n
 ra

tin
g
 o

f B
e
lo

w
 E
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c
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c
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c
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c
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c
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b
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p
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e
 o

v
e
ra

ll in
te

g
rity

 o
f th

e
 in

v
e
s
tm

e
n
t p

e
rfo

rm
a
n
c
e
 d

is
p
la

y
e
d
 to

 c
lie

n
ts

 o
r p

o
te

n
tia

l c
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 c
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 p
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 c
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c
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 p
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p
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d
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c
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b
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c
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c
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c
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 d
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p
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 c
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 d
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 c
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c
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c
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c
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l c
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c
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c
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c
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t p
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c
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 p
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 d
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 re
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 b

e
n
c
h
m

a
rk

 a
n
d
 th

e
 p

o
rtfo

lio
 m

a
n

a
g
e

r 
is

 re
p
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c
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 p
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y c
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c
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c
k
 re

c
o
rd

 to
 b
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t d
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 p
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c
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 p
a
rtic

u
la

r in
v
e
s
tm

e
n
t p

ro
d
u
c
t.  T

h
is

 a
re

a
 e

v
a
lu

a
te

s
 th

e
 h

is
to

ric
a
l in

v
e
s
tm

e
n
t p

e
rfo

rm
a
n
c
e
 

tra
c
k
in

g
 
o
f 

a
 
g
iv

e
n
 
in

v
e
s
tm

e
n
t 

p
ro

d
u
c
t 

re
la

tiv
e
 
to

 
a
 
re

s
p
e
c
tiv

e
 
b
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c
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c
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c
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 b
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c
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 re
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c
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c
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 p
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c
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c
h
 a

s
 e

c
o
n
o
m

ic
 s

e
c
to

r c
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 p
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itio

n
 s

iz
in

g
.    T

h
is

 a
re

a
 h

a
s
 th

re
e
 p
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p
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c
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 b
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 b
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t c
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c
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c
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 re
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t b
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 b
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 d
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p
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d
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 p
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f b
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t c

o
n
tro

lle
d
, a

llo
c
a
tio

n
s
 a

w
a

y
 fro

m
 a

 b
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c
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 b
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c
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y d
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 p
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c
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c
tiv

ity (p
u

rc
h
a
s
e
s
, 

s
a
le

s
, a

d
d
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 d
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c
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t p

o
rtfo

lio
 fo

r ta
x
a

b
le

 c
lie

n
ts

.  T
h
is

 a
re

a
 h

a
s
 th

re
e
 p

o
te

n
tia

l o
p
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c
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c
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b
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d
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t p
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 p
o
rtfo

lio
 s

tru
c
tu

rin
g
 b
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c
h
n
iq

u
e
s
.   A

t p
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 d
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 c
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 c
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 c
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 c
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f p
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c
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 b
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c
h
a
n
g
e
s
 in

v
o
lv

in
g
 a

 m
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r p
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c
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ra
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 b
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 c
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 re
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e
 m

a
rk

e
t, in

d
u
s
try

 a
n
d
 h

is
to

ric
a
l n

o
rm

s
 

le
a
d
in

g
 to

 p
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 b
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p
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 m
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 p
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.
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 m
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 p
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c
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 p
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 b
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 c
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 d
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c
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 p
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c
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b
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c
h
m

a
rk

 in
d
e
x
 a

n
d
 d
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r d
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. c
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c
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c
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n
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 d
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 b
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c
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c
e
, g

iv
e
n
 its

 le
v
e
l o

f ris
k
 a

s
 m

e
a
s
u
re

d
 b
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 b
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 p
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c
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c
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 d
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c
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 p
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 m
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c
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c
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c
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c
k
e
d
 b
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c
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c
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r c
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 d
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 b
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c
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 p
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ra
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 p
o
rtfo

lio
 o

u
tp

e
rfo

rm
s
 its

 b
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b
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 d
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 p
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 b
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 b
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b
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 p
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 b
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a
n
 it h

a
s
 u

n
d
e
rp

e
rfo

rm
e
d
.

B
e
ta

�
m

e
a
s
u
re

s
 a

 p
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 b
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b
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c
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 p

o
rtfo

lio
 w

ith
 a

 B
e
ta

 lo
w

e
r th

a
n

 1
.0

 h
a
s
 b
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c
k
e
d
 s

e
c
u
rity th

a
t is

 s
e
c
u
re

d
 b

y th
e

 lo
a
n
 o

n
 a

 c
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c
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t c
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, c
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f p
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c
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 b
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c
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 b
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 c
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c
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 c
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 b
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c
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 b
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b
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n
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c
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l d
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 d
iv

id
e
d
 b

y p
ric

e
 p

e
r s

h
a
re

. D
iv

id
e
n
d
 Y

ie
ld

 fo
r th

e
 p
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u
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c
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 p
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 c
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 d
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 c
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 c
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r d
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t c
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 p

o
rtfo

lio
 is

 a
 

w
e
ig

h
te

d
 a

v
e
ra

g
e
 o

f th
e
 fo

re
c
a
s
ts

 fo
r th

e
 in

d
iv

id
u
a

l s
to

c
k
s
 in

 th
e
 p

o
rtfo

lio
.

E
P

S
 G

ro
w

th
 �

5
 Y

e
a
r H

is
to

ric
a
l �

T
h
e
 w

e
ig

h
te

d
 a

v
e
ra

g
e
 a

n
n
u
a
liz

e
d
 e

a
rn

in
g
s
 p

e
r s

h
a
re

 g
ro

w
th

 fo
r a

 p
o
rtfo

lio
 o

v
e
r th

e
 p

a
s
t fiv
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c
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 p
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 b
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 b
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c
ific

 in
v
e
s
tm

e
n
t (s

u
c
h
 a

s
 w

ith
 a

n
 

in
v
e
s
tm

e
n
t m

a
n
a
g
e
r o

r in
 a

 fu
n
d

) is
 n

o
t th

e
 s

a
m

e
 a

s
 th

e
 ris

k
 o

f lo
s
s
 in

 a
 b

ro
a
d
 m

a
rk

e
t in

d
e
x
.  T

h
e
re

fo
re

, th
e
 h

is
to

ric
a
l re

tu
rn

s
 o

f a
n
 in

d
e
x
 w

ill n
o
t b

e
 th

e
 

s
a
m

e
 a

s
 th

e
 h

is
to

ric
a
l re

tu
rn

s
 o

f a
 p

a
rtic

u
la

r in
v
e

s
tm

e
n
t p

ro
d
u
c
t.  

O
th

e
r d

a
ta

 
P

o
rtfo

lio
 a

n
a
lys

is
 m

a
y b

e
 b

a
s
e
d
 o

n
 in

fo
rm

a
tio

n
 o

n
 le

s
s
 th

a
n
 a

ll o
f th

e
 s

e
c
u
ritie

s
 h

e
ld

 in
 th

e
 p

o
rtfo

lio
.  F

o
r e

q
u
ity p

o
rtfo

lio
s
, th

e
 a

n
a

lys
is

 typ
ic

a
lly re

fle
c
ts

 
s
e
c
u
ritie

s
 re

p
re

s
e
n
tin

g
 a

t le
a
s
t 9

5
%

 o
f p

o
rtfo

lio
 a

s
s
e
ts

. T
h
is

 m
a

y d
iffe

r fo
r o

th
e

r s
tra

te
g
ie

s
, in

c
lu

d
in

g
 th

o
s
e
 in

 th
e
 fix

e
d
 in

c
o
m

e
 a

n
d

 s
p
e
c
ia

lty a
s
s
e
t c

la
s
s
e
s
, 

d
u
e
 to

 a
v
a
ila

b
ility

 o
f p

o
rtfo

lio
 in

fo
rm

a
tio

n
.  

O
th

e
r d

a
ta

 in
 th

is
 re

p
o
rt is

 a
c
c
u
ra

te
 a

s
 o

f th
e
 d

a
te

 th
is

 re
p
o
rt w

a
s
 p

re
p
a
re

d
 u

n
le

s
s
 s

ta
te

d
 o

th
e
rw

is
e
.  D

a
ta

 in
 th

is
 re

p
o
rt m

a
y b

e
 c

a
lc

u
la

te
d
 b

y th
e
 in

v
e

s
tm

e
n
t 

m
a
n
a
g
e
r, M

o
rg

a
n
 S

ta
n
le

y W
e
a
lth

 M
a
n
a
g
e
m

e
n
t o

r a
 th

ird
 p

a
rty

 s
e
rv

ic
e
 p

ro
v
id

e
r, a

n
d
 m

a
y b

e
 b

a
s
e
d
 o

n
 a

 re
p

re
s
e
n
ta

tiv
e
 a

c
c
o
u
n
t o

r a
 c

o
m

p
o
s
ite

 o
f a

c
c
o
u
n
ts

.   

S
e
c
u

ritie
s
 h

o
ld

in
g

s
H

o
ld

in
g
s
 a

re
 s

u
b

je
c
t to

 c
h
a
n
g
e
 d

a
ily, s

o
 a

n
y
 s

e
c
u

ritie
s
 d

is
c
u
s
s
e
d
 in

 th
is

 re
p
o

rt m
a

y
 o

r m
a

y
 n

o
t b

e
 in

c
lu

d
e
d
 in

 yo
u
r p

o
rtfo

lio
if y

o
u
 in

v
e
s
t in

 th
is

 in
v
e
s
tm

e
n
t 

p
ro

d
u
c
t.  Y

o
u
r p

o
rtfo

lio
 m

a
y a

ls
o
 in

c
lu

d
e
 o

th
e
r s

e
c
u
ritie

s
 in

 a
d
d
itio

n
 to

 o
r in

s
te

a
d
 o

f a
n

y s
e
c
u
ritie

s
 d

is
c
u
s
s
e
d
 in

 th
is

 re
p
o
rt.  D

o
 n

o
t a

s
s
u
m

e
 th

a
t a

n
y h

o
ld

in
g
s
 

m
e
n
tio

n
e
d
 w

e
re

, o
r w

ill b
e
, p

ro
fita

b
le

.  

S
o

u
rc

e
s
 o

f D
a
ta

M
a
te

ria
l in

 th
is

 re
p
o
rt h

a
s
 b

e
e
n
 o

b
ta

in
e
d
 fro

m
 s

o
u
rc

e
s
 th

a
t w

e
 b

e
lie

v
e
 to

 b
e
 re

lia
b
le

, b
u
t w

e
 d

o
 n

o
t g

u
a
ra

n
te

e
 its

 a
c
c
u
ra

c
y, c

o
m

p
le

te
n
e
s
s
 o

r tim
e
lin

e
s
s
.  

T
h
ird

 p
a

rty
 d

a
ta

 p
ro

v
id

e
rs

 m
a
k
e
 n

o
 w

a
rra

n
tie

s
 o

r re
p
re

s
e
n
ta

tio
n
s
 re

la
tin

g
 to

 th
e

 a
c
c
u
ra

c
y, c

o
m

p
le

te
n
e
s
s
 o

r tim
e
lin

e
s
s
 o

f th
e
 d

a
ta

 th
e

y
 p

ro
v
id

e
 a

n
d

 a
re

 n
o

t 
lia

b
le

 fo
r a

n
y d

a
m

a
g
e
s
 re

la
tin

g
 to

 th
is

 d
a
ta

.

A
s

s
e
t C

la
s
s
 a

n
d

 O
th

e
r R

is
k
s
 

In
v
e
s
tin

g
 in

 s
to

c
k
s

,
m

u
tu

a
l fu

n
d

s
a
n
d

e
x

c
h

a
n

g
e

-tra
d

e
d

 fu
n

d
s

(�
E

T
F

s
�
)

e
n
ta

ils
 th

e
 ris

k
s
 o

f m
a
rk

e
t v

o
la

tility.  T
h
e

 v
a
lu

e
 o

f a
ll typ

e
s
 o

f in
v
e
s
tm

e
n
ts

 m
a

y
 

in
c
re

a
s
e
 o

r d
e
c
re

a
s
e
 o

v
e
r v

a
ryin

g
 tim

e
 p

e
rio

d
s
.  

S
m

a
ll-

a
n

d
 m

id
-

c
a
p

ita
liz

a
tio

n
c
o
m

p
a
n
ie

s
 m

a
y la

c
k
 th

e
 fin

a
n
c
ia

l re
s
o
u
rc

e
s
, p

ro
d

u
c
t d

iv
e
rs

ific
a
tio

n
 a

n
d
 c

o
m

p
e
titiv

e
 s

tre
n
g
th

s
 o

f la
rg

e
r c

o
m

p
a
n
ie

s
. T

h
e
 

s
e
c
u
ritie

s
 o

f s
m

a
ll c

a
p
ita

liz
a
tio

n
 c

o
m

p
a
n
ie

s
 m

a
y n

o
t tra

d
e
 a

s
 re

a
d
ily

 a
s
, a

n
d
 b

e
 s

u
b
je

c
t to

 h
ig

h
e
r v

o
la

tility th
a
n
, th

o
s
e
 o

f la
rg

e
r, m

o
re

 e
s
ta

b
lis

h
e
d
 c

o
m

p
a
n
ie

s
.  

N
o

n
d

iv
e
rs

ific
a
tio

n
:  F

o
r a

 p
o
rtfo

lio
 th

a
t h

o
ld

s
 a

 c
o
n
c
e
n
tra

te
d

 o
r lim

ite
d
 n

u
m

b
e
r o

f s
e
c
u
ritie

s
, a

 d
e

c
lin

e
 in

 th
e
 v

a
lu

e
 o

f th
e
s
e
 in

v
e
s
tm

e
n
ts

 w
o
u
ld

 c
a
u

s
e
 th

e
 

p
o
rtfo

lio
�s

 o
v
e
ra

ll v
a
lu

e
 to

 d
e
c
lin

e
 to

 a
 g

re
a
te

r d
e

g
re

e
 th

a
n
 a

 le
s
s
 c

o
n
c
e
n
tra

te
d
 p

o
rtfo

lio
.  P

o
rtfo

lio
s
 th

a
t in

v
e
s
t a

 la
rg

e
 p

e
rc

e
n
ta

g
e

 o
f a

s
s
e
ts

 in
 o

n
ly o

n
e

 
in

d
u
s
try s

e
c
to

r (o
r in

 o
n
ly a

 fe
w

 s
e
c
to

rs
) a

re
 m

o
re

 v
u
ln

e
ra

b
le

 to
 p

ric
e

 flu
c
tu

a
tio

n
 th

a
n
 th

o
s
e
 th

a
t d

iv
e
rs

ify
 a

m
o
n
g
 a

 b
ro

a
d

 ra
n
g
e
 o

f s
e
c
to

rs
. 

V
a
lu

e
a
n
d

g
ro

w
th

 in
v
e
s

tin
g

a
ls

o
 c

a
rry ris

k
s
.  V

a
lu

e
 in

v
e
s
tin

g
 in

v
o
lv

e
s
 th

e
 ris

k
 th

a
t th

e
 m

a
rk

e
t m

a
y
 n

o
t re

c
o
g
n
iz

e
 th

a
t s

e
c
u
ritie

s
 a

re
 u

n
d
e
rv

a
lu

e
d
 a

n
d

 th
e

y 
m

a
y n

o
t a

p
p
re

c
ia

te
 a

s
 a

n
tic

ip
a
te

d
.  G

ro
w

th
 in

v
e
s
tin

g
 d

o
e
s
 n

o
t g

u
a

ra
n
te

e
 a

 p
ro

fit o
r e

lim
in

a
te

 ris
k
.  T

h
e
 s

to
c
k
s
 o

f th
e
s
e
 c

o
m

p
a
n
ie

s
 c

a
n
 h

a
v
e
 re

la
tiv

e
ly

 h
ig

h
 

v
a
lu

a
tio

n
s
.  B

e
c
a
u
s
e
 o

f th
e
s
e
 h

ig
h
 v

a
lu

a
tio

n
s
, a

n
 in

v
e
s
tm

e
n
t in

 a
 g

ro
w

th
 s

to
c
k
 c

a
n
 b

e
 m

o
re

 ris
k
y th

a
n
 a

n
 in

v
e
s
tm

e
n
t in

 a
 c

o
m

p
a
n

y w
ith

 m
o
re

 m
o
d
e
s
t g

ro
w

th
 

e
x
p
e
c
ta

tio
n
s
.

In
te

rn
a
tio

n
a
l s

e
c
u

ritie
s

m
a

y
 c

a
rry a

d
d
itio

n
a
l ris

k
s
, in

c
lu

d
in

g
 fo

re
ig

n
 e

c
o
n
o

m
ic

, p
o
litic

a
l, m

o
n
e
ta

ry a
n
d
/o

r le
g
a
l fa

c
to

rs
, c

h
a
n

g
in

g
 c

u
rre

n
c
y e

x
c
h
a
n

g
e
 ra

te
s
, 

fo
re

ig
n
 ta

x
e
s
 a

n
d
 d

iffe
re

n
c
e
s
 in

 fin
a
n
c
ia

l a
n
d
 a

c
c
o

u
n
tin

g
 s

ta
n
d
a
rd

s
. In

te
rn

a
tio

n
a
l in

v
e
s
tin

g
 m

a
y
 n

o
t b

e
 fo

r e
v
e
ry

o
n
e
. T

h
e
s
e
 ris

k
s
 m

a
y b

e
 m

a
g
n
ifie

d
 in

 
e
m

e
rg

in
g

m
a
rk

e
ts

.

N
o

 T
a

x
 A

d
v
ic

e
M

o
rg

a
n
 S

ta
n
le

y S
m

ith
 B

a
rn

e
y L

L
C

, its
 a

ffilia
te

s
 a

n
d

 M
o
rg

a
n
 S

ta
n
le

y F
in

a
n
c
ia

l A
d
v
is

o
rs

 d
o
 n

o
t p

ro
v
id

e
 le

g
a
l o

r ta
x
 a

d
v
ic

e
.  E

a
c
h
 c

lie
n
t s

h
o
u
ld

 a
lw

a
ys

 c
o
n
s
u
lt 

h
is

/h
e
r p

e
rs

o
n
a
l ta

x
 a

n
d
/o

r le
g
a
l a

d
v
is

o
r fo

r in
fo

rm
a
tio

n
 c

o
n
c
e
rn

in
g
 h

is
/h

e
r in

d
iv

id
u
a
l s

itu
a
tio

n
 a

n
d
 to

 le
a
rn

 a
b
o
u
t a

n
y p

o
te

n
tia

l ta
x
 o

r o
th

e
r im

p
lic

a
tio

n
s
 th

a
t 

m
a

y re
s
u
lt fro

m
 a

c
tin

g
 o

n
 a

 p
a
rtic

u
la

r re
c
o
m

m
e
n
d

a
tio

n
.

If a
n

y in
v
e
s
tm

e
n
ts

 in
 th

is
 re

p
o
rt a

re
 d

e
s
c
rib

e
d
 a

s
 �ta

x
 fre

e
�, th

e
 in

c
o
m

e
 fro

m
 th

e
s
e
 in

v
e
s
tm

e
n
ts

 m
a
y b

e
 s

u
b
je

c
t to

 s
ta

te
 a

n
d
 lo

c
a
l ta

x
e
s
 a

n
d
 (if a

p
p
lic

a
b

le
) th

e
 

fe
d
e
ra

l A
lte

rn
a
tiv

e
 M

in
im

u
m

 T
a
x
.  R

e
a
liz

e
d
 c

a
p
ita

l g
a
in

s
 o

n
 th

e
s
e
 in

v
e
s
tm

e
n
ts

 m
a

y b
e
 s

u
b
je

c
t to

 fe
d
e
ra

l, s
ta

te
 a

n
d
 lo

c
a
l c

a
p
ita

l g
a
in

s
 ta

x
.  

C
o

n
flic

ts
 o

f In
te

re
s
t

G
IM

A
�s

 g
o
a
l is

 to
 p

ro
v
id

e
 p

ro
fe

s
s
io

n
a
l, o

b
je

c
tiv

e
 e

v
a
lu

a
tio

n
s
 in

 s
u
p
p
o
rt o

f th
e
 M

o
rg

a
n
 S

ta
n
le

y W
e

a
lth

 M
a
n
a
g
e
m

e
n

t in
v
e
s
tm

e
n
t a

d
v
is

o
ry

 p
ro

g
ra

m
s
.  W

e
 h

a
v
e

 
p
o
lic

ie
s
 a

n
d
 p

ro
c
e
d
u
re

s
 to

 h
e
lp

 u
s
 m

e
e
t th

is
 g

o
a
l.  H

o
w

e
v
e
r, o

u
r b

u
s
in

e
s
s
 is

 s
u
b
je

c
t to

 v
a
rio

u
s
 c

o
n
flic

ts
 o

f in
te

re
s
t.  F

o
r e

x
a
m

p
le

, id
e
a

s
 a

n
d
 s

u
g
g
e
s
tio

n
s
 fo

r 
w

h
ic

h
 in

v
e
s
tm

e
n

t p
ro

d
u
c
ts

 s
h
o
u
ld

 b
e
 e

v
a
lu

a
te

d
 b

y G
IM

A
 c

o
m

e
 fro

m
 a

 v
a
rie

ty
 o

f s
o
u
rc

e
s
, in

c
lu

d
in

g
 o

u
r M

o
rg

a
n
 S

ta
n
le

y W
e
a
lth

 M
a
n
a
g
e
m

e
n
t F

in
a
n
c
ia

l 
A

d
v
is

o
rs

 a
n
d
 th

e
ir d

ire
c
t o

r in
d
ire

c
t m

a
n
a
g
e
rs

, a
n

d
 o

th
e
r b

u
s
in

e
s
s
 p

e
rs

o
n
s
 w

ith
in

 M
o
rg

a
n
 S

ta
n
le

y
 W

e
a
lth

 M
a
n
a
g
e

m
e
n
t o

r its
 a

ffilia
te

s
.  S

u
c
h
 p

e
rs

o
n
s
 m

a
y
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a
v
e
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n
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g
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u
s
in

e
s
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n
s
h
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 c
e
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in
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v
e
s
tm

e
n
t m

a
n
a
g
e
rs

 o
r m

u
tu

a
l fu

n
d
 c

o
m

p
a
n
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s
 w

h
e
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b
y
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e
y
, M

o
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a
n
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ta
n
le

y W
e
a

lth
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a
n
a
g
e
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e
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a
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c
e
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e
 c

o
m

p
e
n
s
a
tio
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e
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 re
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d
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o
s
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v
e
s
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e
n
t m

a
n
a
g
e
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r m

u
tu

a
l fu

n
d
s
.  F

o
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x
a

m
p
le

, a
 F
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a
n
c
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d
v
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o
r m

a
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u
g
g
e
s
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a
t G

IM
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v
a
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a
te

s
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n
 in

v
e
s
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e
n
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a
n
a
g
e

r o
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n
d
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h
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h
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o
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is

 o
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e
r c
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n
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s
s
e
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a
d

y
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v
e
s
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h
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u
c
h
 a

 re
c
o
m

m
e
n
d
a
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n
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A

 is
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s
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o
n
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p
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p
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d
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e
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 c
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p
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b
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c
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 S
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a
n
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g
e
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n
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r a
 d
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c
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s
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f o
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f c
o
n
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a
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a
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v
a
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G
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f m
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n
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d
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